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FAT AFAT TEIAT FRATE! THIEHT

Q) U a9 9T T AATIR! AT JaATE HUHI Holl AGATD] ATV Arasiider AT adr fear
fAATHTeRT FRATET qE I AT Follel ATGT ATHERT FRITAT & HiEHT AT T5 RIS a7THT
AATHRIT AU B T, |

() A AFATD AN FTESIHeb AT THITA a1 FTebfqeh afehepl qfeay Jebrerd T ared
ol

FSl ATICHT FH [FaRT qET3+ FF =g d

T RN AT, I, I T AAR FATTHT Poll a0 T Foid (a9 ®ILA T 29

FATRET (qaRoT TAA qET qUhT fafaer qu feafaT a9 St S qan faxdirar g fame

farseT ¥ erefaa TeaT quivaeror favaRTT Tors g | AT, ISSTaqATe dEte A deer

TAT (ST BT o . FHITHPT a0 FHI{aqer TTAT TAR T e T3, T ATl a2

giq a9 FHAT TSST TS, |

gl T FATH
Q) TG FhaTe TGATT AT TRUHT JETTHT (HEITTES @R TRTHT 3 -

T SHATE |’ AT FOATAATAITT AT (AT GEATEATs ST NPT Teblehel
frEer, 09% HT Qe . /00% AT AURT AT/ ATITHT TUMHIOT T bl AT
T SHERAT TAT AT qe= (AT 059 T0 FHATRTawH T TUHT T fquaa T quated
TE IR |

() ST (q) THINTH GRS TRUHT L 4T IRTT FHINAT T TTHT FTH FRATET TG
fEer FHINTH 9T THT /S, |
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AT AL T
Feald FATAT
oF qur o g e fasm
e 7. 3/059
FAT TAT I QAT R[] SqqedT

T FHATE " AR FATTTTIIT AT (oiTT GLATATE TS ITEeh, TH, HEIAT AT AT
TEI7 TUHT TEFETH] THEATS qdT A HALATEH Teh &TTHT YATE & hollehl T HT qUT 6T
& UA, R0¥5 BT THRT OR o [GUHl ATIFR TN T TBRT e Ser TRTEH 3 |

1. G HS BRER TH e [aiia Fearars 8 aHITHS Bl A1 FEH TRUH G -
T PRER T qGad (aid GATe TIe TMeeh, BH, FEIAT, GAT a7 ATIHT Frw STThT
TTehesdh! THEATS J&TH 9 Fa Hofiel AT Aol TIATHR! GTAMHE ISirepl FTErAT Y
gfqeTd A TRUH & |
TG GATSTAHT AT AT A= HUHT AEFeweh GHEATS JETAFH JTEATHT TS GHE A,
| I FRER T qEET @G0 LT TSl e a1 AT g TUH qEFHaddh ATad

AT FTHT TR T U AEATTT a9 Sebepl oep a7 faeirr wear oA fasmr qar sfaa
AT qEREAE faaTET Tere 1 |

() o TRATS ITehT WRATHT ToAIE FIFTT AT AT &7 9TAX AT (I feT et a1 b 9@

T 3o AT,

(@) TF THEH T ATag TEH FH, GEIT A7 AT GHEHT GIEE,

(M) GUE (@) THNTH TIaT ATEbd HAehl UTeeh a1 GLITATS STHT [GUeh! U FXT FTATET,

(&) Tk AT AfhTd 9T €% Cross Guarantee el & AF AT AN fae /fere
ThES,

(F) I g, (MO a1 TFATIHHT e Felie ATch AT [qolehl UehTeRHT Jarard T
TTERT AT GEIT ATHT TTT AT T, DRT, ST, oW, G, e, ST, | A ¥
ARl ITATITTOT T T &7, ATg, T47 fdl, A |

2 S F BRER T dgiad i Geardre aetd THINSTHE] Hel GTHT HIH TRUH G |

(®F) 0= T =T AT AUH AfheAls AHEH STAMAT T8 ITH a1 A gared T

TS Godls Wq THe I3 TeAT &Y A TF ThHel JTaed RIS Al G | v

T2 AU Fol ITART TR FAA AT IH THE TITP] EHAT €9 @ QAT FIH

TRTHT B |

T I qRAR &Y% FARAHHD! FAAT IRATRE THMHET A FHA T&H TR S |
(@) FAHIE FT gt F=Ed Solar Home Systems T/aT Bio-gas /a1 ~A ANTAAT &7

fmtor (Low cost housing) YaTSIHer @Rt Wi qfvar admr €3 @G8RIl e
IIAe RIS Alehe G |

1R



@M fqo= 9 F AT TR GHEHT AT AUHT AT AHUH Afheedrs @rerRAnT forar
fos &, o9 I a7 FIA oA TH WA e qiq AR e €9 |
FIITAT TEHAT IS TRTSH (b3, | THEHT ATdg T AT T FATTHT THE
Fofl a7 frdT FSTHer & Ueh ol AT YaTe T Jlehees, |

TR, TG T4 YATE FUH FA(H FHHT Fiiae THITHDB! THTAT MR AR FHoll =[eh]
T TG AT AT [T /I B |

(o) fadr forg ware T To Fpfamepr 1 et FATRT TEMT TF (qETE IR TG BT B @ |

(3) TSR INARF! FHl TG [TUPl TEHAT ITAh FRUT Afed FET THER TRAHT d
FERFH! ATHHAT TR/ ARATT T Fieh |

(=) TIaT RIATehl ATAHT ThH=aT T eATehells ol JaTg T4 qree & |

(@) o faxia Jearesd bl JaT8 &1 THeH ATdg RIS AaedTdls JrafHerar fa Ty
PTG TAR T AIebl TATTHRI AT T RIS Gl (HAST 94 G |

(=7 fomr fadr ardfes STHHET a1 ferdieT QRETTHT ST YaTT TaT A FATATTHITHR!
HAT GAT TATA T TIeT HUNATE ARIBAH R T AT (aird FLATA HoAl gare T
TG | ‘F, @ T T AR Ab AT o<l FeATewane Holl gt H|oir aefa fa<dr
FEATETT oAl [T AT g S | TF FATSTAIRT AT 3 e 7 faxiig e &t
feru / AfAUepT FFame®T TRl TETIUT IRTSHHT ATY ol AT ATRAT I A
Stk o fairr wearere (@ufad fadia SR aHa) w1 U/ AT T T B |
TR, TITE TATE AUHT Fol(ehl FHAT AMGe STHISTHEB! TTHIAT ATNART AR Al =[hT
T T HALAT ATeT TATTHT AT T | A7, AIRAT JEAT GTHT ATe T FoIl IaT
TRUHT AT ol JaTe T qigecd] dgiad faard Geqrel AT 91T 961 Jare Tuah
FSAT THAAT TAATLT FHSA AT FALT FEAH T B |

isclcay

(9) TF FUTHIE GATTH AN “TE TIH =T 90 TAT 9T FH fn FHAT JAiT 73
F=IAT &7 ATTHAF AT THET T |

(3) TG i Fearer &+ "ol UFer g9,/ SGFEAIIT FAl TTHNT TRFN JTEITHT T
Fepel dBE JTHATT 78T d7T I fITFAT FHT FAl g8 TH GFH G

S | a=e FEar frdr €T Fel YaTe el T sl fadl ¥ qRATS T/ SAad ARl
FrTfers Fraer faer gq ag |

Algabirsd SR@H (Concentration Risk) =—IATHIT T ST

T (HGITTHT Soet@ TRURT ATHT Tw=T FGT HoAl IaTT TH] AHATE II g Afdebisd Amad
Gl ATNT AT el Y&TT TS Foll IHHAT 97 AT FHSI ATl Fa€dT (Loan
Loss Provision) &I¥ I 9% |
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Gl ¥ T9S

Q@

T ShaTe AGATT ST TRURT IETTHT (ME9THEe IR TRTHT 3 -

T9 ddare ‘g’ aUH TSdIAI AgiEad [ edTeedrs Sl TRTE TUhdhd
frdeT™, 2092 @ (S . 3/06R |1 TUHT FAT AT ATITHT ATHT J¥I=AT Fa=AT TAT
T o= fAfd k059 T9 HEATET ST SUET 79 fauaR gEated g aivewes |
IUHET () THINTT @R TRTHT (AL JaT qRTT THITH 9T T FH FRATET T
e THINTH WU T /IS |

9%



AT AL T
Feald FATAT
oF qur o g frawe fasm
frda 7. ¥ /059
AGIT a9 fodig fqaruEssr g G Sqaedr

T SFATT T AT GOAATAIT AL (AT FEAEEA AT T{I AT e
facirar faraure®eshT @ TFI=T AUTeT A6 S U, R0US T ThT R of faUwT AfdeR TN T
TETIRT (ST ST TRTHT |
Q. fadir fqare g anteeE
YA A AR e aHISHS! AREed W7 @l [0 FaRues T T 19 |
&, AT TRT T
I3 | Mefd TR HATTAFAE] AATTATS AP D] STAT AT T | q% 1910
TS |
G, AU AT Aebel AThel FTaTATS SdTee g (Statutory Form) T F9#T faq o
T fadi FeaEsd a9 Sl diieiauesml gr=n ¥ fafr o ar faxm faerer w19
TS |
T, JAfAd @@r ATIEUSH! SR T T

wgfaa fadra deumess A fai gfqag s (NFRSs) SER i faewor aar
TG | AT Fai Fiqae A HIAeT ReET SeedT swa]ingd fadra afqag e
(IFRSs) @T% SR TYAT fAqas; |

u. o< faarues g T 91

W) HIEAT ATAT T ANBUH AATATTT AGTANEAT THI ASARUTS AGad (aard Gedqre
TerggaIteTH ot faawer gerer T |

(1) NFRSs @] WUH ATl A ®ILA o ¥ (NFRSs) SHISTHeS! faxid fqa=or
T AT faig faavvesds gwafad @9 aqgEr qar faavues afie gfaaed
qiETeTHT THIRTT T ATRAT AAATGTHT STATEATIE T I |

AT, FAGTARITRT SATAHTRT AT [T AT foa=or, AT a1 Aol
faraor, faeqd amahr faaor (Statement of Comprehensive Income), T8 YT
fararear, TRTTeHT WUHT gieaaae faaxor T faer & Q aHITTHeET YSirpy dTferer
(fAee™ w1F 7 9.9 T Mesm ®w1F ' q.%) AeaEawed qiaewmEr Afae a9
THT qUHT AT AT ATTATIETHT Feh1iard T |

() NFRSs @] THUHT AHET (a0 F¥Tel o (a9 ®1LF.° ¥.q THITHBT
AT, ATRT-ATRTT feard ¥ 77g gareg faavorer g A7 faxi faawoesd
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rafead a9 FTgET qaT faaruee arftie yfqead qfeqsrraT Jeptird T ATRHAT
FAATSTHT THT HATATIH T TS, |
A, ATAAT, ATRT-AEA fEAE, e gae faeRer | 7w (AL qetrey
ATABT (TGN F.%¥.% /¥ ¥ (&) T THE AR (AL A.%. %) ATARE
faaRuT FARTARITH] ATARRIG] ATV AT qTAFMHAT ATTIE a¥ FoT
JUHT AT AEATTT ATATIETH FHIRTT THIS |
o) A Ahepl ST THINH TG Fepepl fafaeT faamT qor Hriamesar To1 T 9
fafa=T TeaTs BRMAEE TAT TP1eT T T T TR faawor et a=1 & a7
fgarers a9 fAgeTeer STem =TT /T S |

Q) FFT qTETEEH FHA FRIAR THTELT T AAGw Teblehd [aird faaer amad
yHE fa<irg aftg=r®ss (Major Financial Indicators) @l faraRor &3 FTHTE®!
HieAT i st fafaqer 3w feafas a9 el qiieiausT et Aftaaeaves
afer afsreprar sfamd S9HT YeBiita T GIhl U yiq dw qur faeig gwer
froer faamT T wufad @ quiEee faanmr 9ored oW | Ay, awaee
foirr wfqaewerr foaeqd faamor o9 Seer diffauar gr=mar AThRAT Jaarsadl
FaTatgE TS |

() Tt fa<ir faarer yepreTe el A ET FUHT ATRARE FAEIIIERATE THITT
TRTUR AT Jep1eTd T T |

(3) BYF AMGF AURT AAA] FEIId FEITH AR (AT [qawor T s@raerero
quepl faxira faarore=r If@uel o=k Tr=AT RO GdArs dTdHTE  SIAT
TEATHT AT FITAGART AATT ITHAHT TR F7.5F ATIAT ¥.3%, I GaTHT

JRITRT T T |
(%) =arew faira faarer yeifra el I Aafuedl FHERT S, EY SAaRd
TATH THV] GEEEATs THE T | YHMT T 998 | Aq1e, Feare

gfee@R ATRRTHT (Earning Per Share) Annualized T FehTeTe I, |
(%) FEAATIRUTH ATARRIB] ATRT AASHRT faqrd [aa=or Jehrer &l “qaeaeor T
[T qoT aTed J@TaREwd 99/ 9 T9 (Hee feuHAT qfvsed faxira faaorn
TRF IF qHg” A FERTH Fedle qdl THRH T T3 |
%) T=, Wifa, fam qar fAemwmr s wkuer faugar w@a fa<i @=arer
AT AAYTF FRATEl TNAS |
79 e FFfead e faarag damesd ATaie FAsTH MiAd TarR TR 0w
@ TaRUEEATE AT TATTHT WA S |
=, AT IS Sebel ATebebl i T N e e qfeace I AdTEe
foamr ¥ T yaTE Rt WY A aEee A diieusr ofiie A THH AREH 9T

1%



TN | AR ATIAGEAT Jooid AR “7” Ui T8 T Araedeshal ATaR 7% s
THTALT T Alehag, |
8. faxira faeroes o1 T 97

SGTILNETT BT AT AU, TIR TUh! TRIATE Giaaed, A1 Jiqaad IUR AT eh]
STATh AT FTehT ATIRHAT TR ATRUET fadra (qaRues (@merd, AThT A gard, 997a
YaTe foaeer qur a9 SehT e AHARET TR AAGEEe, ol Al AT
faerer @) anfde a¥ FATT WUH 3 Hiedr A AEfaw HEAT qUAREEr faH
(AT AT T9T T TS | ST [TARUIERH ATHRHT T Sehebl TR -TITT AL
e TG T O FaoaAr e qUAT 7 SHIH it aven o< faaeomr garare
TR AT F FHT TUHT ¥ AfedT (T (T8 99 AUHT ATATHT TEHT 99 g AfedTqT)
AGIINEAT FE GEI T I, | T, FHEANAT faxira ferues, d@radierder atead
gicdeed d97 FTRH sfge AT (Long Form Audit Report, LFAR) R@TIRIETIT I~ HUHT
qu feAfoT o Seperr afam Gear Fuizasror fawmmaT Jor 9 o\ g |

FIMTF FTIRY FATHAT FTRfTHT AT JoT T GANATS JAR Tl A feama (Annual
Accounts) 79 Sehehl TEfaT FRAT qURAET [TANTRT AT AR WA QAR T
T, |

. TTEd W HY (Client Protection Fund) Tl &t
() TWETANTAR THA HNEeH! fEdar @< T T AT Ued G0 w9 (Client

Protection Fund) HT STFAT T & 98

Q) Tt e qHH G HATHIH! FEATATAB! IIAMqed g IHH
R05R R 053 AR 0T ¥ IR

9.4 i R i ERIRIE]

() aIMeh QY FTTLTAHAT T AT (ATE a7 ad) foaeorer y=ara AT 94
QTITAHET AT J=ATTad ATAITHT 3Y GfqeTader g THH |

(%) Hiidephl Sgazd aHITSTH (A= YIS A0 UMehdre Jehad TRUH b
FHAATE [T TRUHT TG & BTHT STHAT TRUHT IHH | TH TSR
AT AT fa T UTeshaTe 79 YehRepT 9ok /THH ISTSH ITed & |

(3T) TTE FETT HIW (Client Protection Fund) AT STFHT SUHT IHH HUNEwH AHEH fed

UEFEaeh! Ter T AT [aehTa UaH Tedhasehl Iralehl [aardd Tl Riet, @

FAT GO0 TR FTEHHAT ITANT g RN ATT @ T I, | ITgeh LT BT

Aferedd! AT AU ATRTATE STFAT & TRHBT FATH L0 TTeTd T fegeal AT

FYAT @ T TS | TS G TUHI THA T G GEdT fqawer dedqmer anis

JITaETHT T FIHT GATSUSHT & TS | @ THUHN THH Earmark T gg AT

T T8, ¥ AT AHEIE IT ATFETAT A16T FITAT STHAT T T, | TR, Y16k AT

@9 (Client Protection Fund) T SFHT WU ThHATE F 9 ffawesr &ar qar

99



AIIET YT T IS I | T9 FATSIAHT AT o fay faeiir et ooy g=arers
qiafaare gg FrAfafy qikd Mg ANy T 99, |
dqi Bl IJUA TRIIA A foaa faiid el J&q1 FITH] STHAT g ThH U8

FET T Ih FEATH FSIEEH! AT i qrerar afaaty awa=dr SrEsaar a80d
g9 T TS |

. Statement of other Comprehensive Income T Sf@ied SUHI ATAATS faqor TaT faazor g+
THHHI R0 9T THH General Reserve AT STFAT TN dlehl 50 YIqeTd TebH | faraeor
I, |

. WE® HEIAIR] TIHT TAMOAT AUH dgiad [aard STl ATFl q&T  HFEIAT g
FRIEARATE AT g faarorer or@r awe=dr fawoft (Notes to Accounts) AT FFaferd
T g FRER f¥E T g garsd g, |

THE @l HAqEs

SSATSIAIAIT AT [l FEATd ATATST T @l AlTe bl TRl ST THISTH aedm
TRUH G ¢
&, @l A TR T T
LR o@l HIq G @ g T Sfey rgaaen gefad o@r Sifq agr q9rd
fa=ia gfqagaae (NFRSs) T9T =Rifeed AI9SUE (IFRS) 5 IHT ATIR HIHT qIAR

TRTFT g g | (o< faeroes qar T fadias™r sqaemame Ju-IeE yqe «@n
Aifaeedrs AT ¥ % | FAL T ATMF FqaaTqT THRTT T TS |

g, o@r Al ARa GATsd alfeuswt sidesd Al et

Q)

gTeIheT AIa

Fgfad faxira FedTel ;. F@rerd J@n |ar (Generally Accepted Accounting
Principles) SHINTHT T gTEhET AT ATATSH Tog, | A%, T A ATATZTHT
2, TAGAR G ATHT T AP (&7 T | To A BrelAepl ATTTAT 2T gTHebar
T HAH T ATTER FETT TR FTLITITHT B |

ATTRT AT AT

ATRT-AAT  fE@radT dfgus GoesHed &9 & @d IHHeS AFHT T qdl
forTaetl SR Wi a7 X TIHT e AUTST g, AT F ATAHT AT T
feguet g7 9o i FROTA &1 ATRI-AT feddd q@IUH & AR T F2 ARG
HATHT (Taxable Profit) AT ¥ 99 ARG | Tqd, AR HATSAH! AT Agfad
foriray FEATel g8 HATRTAT AT UF T A1 UF A0a arebl (HIHTEAl THITH @,
HTRTHTHT ATGAF TTES T AN BXANT AT HERIT T I8, | WET A AR
g THAB] AR AALT T ANl fqg or@r Aifq swaid e faq a7eg |
AT FFel A

AT FFedT (e THISTH T qATeT Ald AIATSq a9, |

9z



(¥) FeEI "eae FHTASTA Al

faelT HeTeT FFafrad qwatd, I T9T LT Uaae ARl ad7 Goeddl aargd
T AR dgiad A gl @ Aifq A garsd ais | faaelt |1t
FRIEARATE g AT @iXg feshrare g4 ATt/ Arer(Trading Profit/Loss) ¥
feraell HeTeh! qAYHeATEeE g AT /A% (Revaluation Gain/Loss) 1 ¥t i@
TR BETRg T e Tg, | e fairg dwarer fagel fafama aeam g afeadwer
ATATATHAT FHATANTT GE TARHATFH ATRT-ATRITAR! Afeh T I | ATATHTHHAT
TS A HUH] AThR-AET Gdad r @@= S99 a=g, | afe FAvara
GT [IRHATST THH AThR] HUAT AATs AThR-AR-E G@mad darae s=1E S
ATRTERT FRITAT W FTTTT THH ATHR-AEAT ASHIS 6@ AThd TET TIaa HIT
feamamn fafratsra T e |
(W) TR-dfepy Tataer d@rsT At

FA FAT AGAT THTHT GRETTHT Teebl fordl Safeae TR il qfar T AT IS
TG, | YA ol AFA T (qeargqetrar frdt ey et faara fashr Taamr smher
TFR T HS, | GHR TN (g A gk qed a1 faar R 19 aAfeear fad
TEAET THUT AT THAHS T FH geg Alel TeaHT HATe T I | Afg frarept
SR Hed FHSllhl AT A Wl HH JUAT FH AUS(q IHH Fiel Aded quHr
ATRT /AT e @ @9 9@l d6l SFeRT J@l AMaHT Sedd T 9948, |

R, TEE HeATSH Tl Al TR-Afepy qrafa arqaerl LA G¥q9T T feama foar
AT AT THHAAR] TS THHATS ATHT /AT [EFTeHT TR SIS 98
B T AT THHATS TR-SiTeby TR ATTAhT ATRITHT SHaETHT AT I |

(%) Yoliepd AR F¥des q¥edl Jd@rg dld

FRIATHT HALATIAS Bl (A= HAGHH I JTH, AHHET qotlebd AT Ay
fAUert g 9 |1 0 o@ A A GHEL T TG |

(9) IUTRTHI/@T Aq@r$T 9 AT

afad faxiir dearer & 9fF T/ @=iers QIETIdaT WEHTEr ST (Accural Basis)
| A /@ TAST T8, | %, A9 faxiid qfqaadaT (NFRSs) @R g
gl faxiig &A1l TS GTiAeh! ATIRHAT Hol/ ATICHT TS AT STATGH AT
THIE, | 79 gfad faxira dearel arRm/ @ SAred qeeaeAT fquer fifaars
AT o AT T AT IS, |
() FPATIET ol AT FaEdT TAT ATAT g A HoAEehl qTAGT ANl

TG ST (MG AR GRAT(AT ol AT A< HTIH e I gaT Ael ERT
A@r ATAT GATST Ig | A TGS g TGH FoAeehl TT Sebel QU (AT
ATITHT T2 ATer@d T T ALad o FEAERT AeqaR el Aitd FHT @ At
F AT I | e (i F2ATel Sl Aqer@d [aiTaAhl ATIRHAT &0

AT AT ASAT T TG |

1%



E

(%) TSR] FET TIT AT AFA T AT

Fraferd HUETE YA AqASIR &I AT FGA IEHALEE FIIIH IqqA I
AT feqra Hard T Jag |

T G FAEEH AEHHT IJTIh AT AN & ST |
Qo) = HfaEs

I YHE @l AIdes dled arddrd I ATRI-AEdH [earddrs v ¥ faeemor
T TS [ARI AT el i@l HIeTebl AT [ ATa9ek IMGUaT I ALRT THT

G AT Ieei@ T T |
[BEEECIRECEIDISEE
NFRSs a¥ItsH faxid faerer qarR T SSsiauaqra agiad faxig 9w sdevad T
AGTHIT STHITH FTAH & @3 HATRIATE Sb qaT faxirg Jar G¥aedl U, 093 4T T el
fEe aEIfTHe®T JAE T AT HIUEEH TFH ATShic TR JThl TEehl TATHIAE 8T
FHITTHB! [ THARRI TS T HAH TR THAATE AT faaq=or T qaa
(@) gfaa faxirg dwarer gfedr NFRSs Compliant faitar fa@=r @R T&T Opening Statement
of Financial Position 9T T avel faxirg faazordr NFRSs srHITH faia= oirieeaar
FHTATSE T Fisad HATRTHAT THH STFAT TRHAT AT SRTa%H] IhRAATS Statement of
Changes in Equity #Td &f>=rd HATHT (Retained Earning) @l @< TR (HaATHNRT
%Y (Regulatory Reserve) | STHAT Tﬁ TG, |
@) dfedr NFRSs Compliant i [aaRor qar &9 99=Tde quesd! [adrd [qaRuesHr

B FHINTHE! ISR AT T HIHAERT &9 (Regulatory Reserve) AT T6H
STHT /@ T 9 |

(31)

G THITH A@T3T TRCH FHSATHl AT ATRIHES T g SATebl ST
HTRTAT TRl THHHAT TAAd (HAHTTARS] ATAHT TAT FHATRT AT Fal
T AT THAATS Afad HATHRT (Retained Earning) @< T [HIHASRT HIEHT
STHAT T 978, | I TSl T YT &4 ATUHT aHAHl HIare dis=d qATHR]
(Retained Earning) AT fRal T AlFS; |

EYF HTHT ATRAT AT THINTH I@T$H 9 & AT (Impairment Loss)
FAT TG Sebepl (MG . R THITH HEH g Fofl AT AF€T (Loan Loss
Provision) &1 faeqd fqarur gcde FaHEH TR T 99g | NFRSs sHIH
@IS & Foll &l ATRITAIh] TR (a9 §. X THITH HITH g oIl AT
EAEAT THH a1 HH HUHT HH TSI T TN E FqHT qroad FATRT (Retained
Earning) @TaTeTs @9 T IHFHNT HITAT STHAT T 998 | NFRSs SHINH
FIATE Aload AATRTAT Rl T Al |

9T faxira widqaeaa™ (NFRSs) aHINTH  Fair value through profit or loss T
WIS T AHIET AT q=T F GEITEAT Fair value gain (unrealized gain)
AUHT I ATRT IHAATS A HATHRT (Retained Earning) @drars @< I

R0



FIAERI HOHT STHAT T 998, | IHAHT HIOHT STFAT 9UH TFH NFRSs
FHITTH F¥Ategd TFIA! Fair value gain BT AT Fair value loss U Sa<THT
Il YHAATS AN FOHT (HIHAH FIaTe is=d AATRTAT fRAT T Alhs; |
G bR (bl FTAT A= HATHT @IATATS Gl T [FTAHAR BITHT STHAT
T I | T&T ThH TR Afehy TR farshl AT a0HT a1 SAGATATHT AT FART
e AUHT (HAHAHN FITATE Fisad HATRT @IATHT [l T FiHs, |

forira srazamerl [aaRuTAT Tl TRTH #Y G sRTERH] IHH Al>ad HATH
Grarers @9 T (IHARR HITAT STHAT T I, | T&OETH bl TAAIAT &
TR #Y gErdel Ted (Carrying Amount) T FHT STUSHT THHT HHT ATTHI
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SOATSTATTIT FEITAT ST el ATCITHT T T (el Sep, ferirar g ar Joredr
feh, HeATeTs foshl T FAtAa T+ & |
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giqeTa swaT e g o |

STl AT Braed (LI T o

SIATTATAITC AT Feg AT FUAS RIS T HUEseh! faavr THad Iqaed TR
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(]) “e” aRT FATTATAYT FEATHT [HETRT FTAT &bl HIaTd |
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Threshold Transaction Report (TTR)

I 95.%

For the period of

Name of the Reporting Entitity (Microfinance Institution):

(Mandatory) (Mand | (Mandat | (Mand | (Mand (Mandatory in case of (Manda | (Mand | (Mand (Mand
i atory) ory) atory) atory) Natural person) tory) atory) atory) atory)
Citizens
hip Moth Nat
No./Pas 0 Acco | Nature Sou
S. Addre er's Date Accou of Amou Rem
~ Name of ss of sport | Issue/ | Issue Father's Grand ~ of - unt - - rce y
* | Account(s)/C No./ Reg. /Reg. Father's am Branch Type ransa of | 3
Custo Name e Transa Numb ction | Involv
ustomer mer other Date Place Name ction er ed Fun
ID No./ d
Regd.N
o.

(Compliance Officer or Authorized Officer)

Name:

Designation:

Phone :

Email:

Fax:

Date:
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Suspicious Transaction Report (STR) / Suspicious Activity Report (SAR)

A 95.3

Please tick (V) in one of the following Report Type: -

STR(For Completed Suspicious Transaction)

SAR(For Attempted Suspicious Transaction or Suspicious Activities)

A. Reporting Institution :

1.

Name of the Institution (Mandatory):

B. Details of Customer :

1. | a. Name of the ccount(s)/Customer(Mandatory): a.
b. Suspected beneficial owner(s):
b.
2 | a. Permanent Address(Mandatory): a.
b. Present Address: b.
¢. Email ID: C.
3. | Profession/Nature of business (As per KYC/KYM)(Mandatory):
4. | Nationality(Mandatory):
5. | Other account(s) number (if any):
6. | Other business (if any):
7. a. CitizenshipNo./Passport No./ other ID | a.
No./Regd.No.(Mandatory)
b. Issue Date and Place(Mandatory) b.
c. lIssuing Agency/Authority(Mandatory) C.
8. a. Father' Name (Mandatory for natural person) a.
b. Mother’s Name
¢. Spouse Name b.
d. Grand Father (Mandatory for natural person) c
e. Chairman/MD/Proprietor(Mandatory for Legal person) d.
9. Date of birth (Natural Person)/Date of establishment (Legal
Person)(Mandatory):
C. Details of Customer:
1. a. Account Number(Mandatory)
b. Branch
2 Mobile number(Mandatory)
3. Nature of Ownership: (Individual/ Proprietorship

/Partnership/company/other, please specify)

R




4. Names of Proprietor/Directors/ Partners etc. (If any)

5. Date of A/C opening

6 Other account(s) number (Related Parties): 1.
2.
3.

D. Transaction Details (Account wise)(Mandatory in case of availability)

Account No. Year Total Dr. Total Debit Total Cr. Total Credit(Cr.) | Closing Balance
Trans. No. (Dr.) Amount Trans. No. Amount

Total upto now

E. Reasons for considering the transaction(s)/activities as unusual/suspicious? (Mandatory)
o Summary of SUSPICIOUS tranSaCtionN/aCtiVILIES: ... ..ouiu ettt ettt ettt et et et et et ettt e et e e

e  Analysis or Examination:

e Possible Linkage:

F. Suspected Predicate Offence:(Mandatory)
Summarize characterization of suspicious activity. Please specify the predicate offence (As per Act and FATF Guideline).

e ML or TF or PF2(Tick(\)in at least one box below)

| | Money Laundering (ML) | | Terrorist Financing (TF) | | Proliferation Financing (PF) |

e Possible Predicate Offence? (Tick(V)in at least one or more boxes below)

Ancient monument conservation related Ilicit trafficking in arms and ammunition
Any kinds of sexual exploitation including Ilicit trafficking in narcotic drugs and psychotropic
the children substances

Black marketing, consumer protection,

o Ilicit trafficking in stolen and other goods
competition, supply

Insider Dealing and Market Manipulation in securities

Citizenship, immigration and passport and commodities

Communication, broadcasting, advertising

related Kidnapping, illegal restraint, hostage taking

Corruption and bribery Lottery, gambling, donation related

Money, banking, finance, foreign exchange, negotiable

Counterfeiting and piracy of products instruments, insurance, cooperatives related

Murder and grievous bodily
injury

Counterfeiting of coin and currency
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Disruptive (terrorist) act and terrorism Participation in an organized crime and racketeering

Election related Piracy

Environmental Crime Real estate and property related
Extortion Smuggling (including custom)
Firm, partnership, company, association

related Tax (including direct and indirect)

Forest, National park and wild animals

related crime Theft or robbery

Forgery Trafficking in person and migrant smuggling

Fraud Transportation, education, health, medicine, foreign
employment related

Note:While reporting STR/SAR, if any particular offence(s) cannot be linked or if source of fund is not clear, then report
should /tick (¥)'Money Laundering' as an offence/indicator, below:

Money laundering

G. Has the Bank/FI taken any action in this context? Give details.

H. Attachments checklist:(Mandatory in case of availability)
SN Please ick() | Particulars
1 Citizenship/Passport /other ID OR Registration Certificate/PAN/VAT
Account Opening form
Updated KYC related documents
Account Statement of last 2 years (in excel format)
Person and Transaction Tree or Map (if any)
Related/Adverse media news/reports and other relevant documents (if any)
Other documents (Mention:

~N|oO|oBwWw|IN

Signature
Name:
Designation:
Date:

Phone:
Email:

Q¥
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FTGHT I %39

.......................................... Ltd.
Comparison of Unaudited and Audited Financial Statement as of FY ...../...
Rs in '000
As per . Variance
. Unaudited As pfer Au_dlted Reasons for
S.No. Particulars . . Financial .
Financial In Amount | In % Variance
Statement
Statement
1 Total Capital and Liabilities (1.1 to 1.7)
11 Paid up Capital
1.2 Reserve and Surplus

1.3 Debenture and Bond

14 Borrowings

15 Deposits (a+b)

a. Members

b. Public

1.6 Income Tax Liability

1.7 Other Liabilities

2 Total Assets (2.1 t0 2.7)

2.1 Cash and Bank Balance

2.2 Money at Call and Short Notice

2.3 Investments

2.4 Loans and Advances

2.5 Fixed Assets

2.6 Non Banking Assets

2.7 Other Assets

3 Profit and Loss Account
3.1 Interest Income
3.2 Interest Expense
A. Net Interest Income (3.1 - 3.2)
3.3 Fees, Commission and Discount

34 Other Operating Income

35 Foreign Exchange Gain/Loss (Net)

B. Total Operating Income (A+3.3+3.4+3.5)

3.6 Staff Expenses

3.7 Other Operating Expenses

C. Operating Profit Before Provision (B -3.6 - 3.7)

3.8 Provision for Possible Losses

D. Operating Profit (C -3.8)

3.9 Non Operating Income/Expenses (Net)

3.10 |Write Back of Provision for Possible Loss

E. Profit from Regular Activities (D+3.9+3.10)

3.11  [Extraordinary Income/Expenses (Net)

F. Profit before Bonus and Taxes (E +3.11)

3.12 Provision for Staff Bonus

3.13 Provision for Tax

G. Net Profit/Loss (F - 3.12 - 3.13)

3R




frEe wrA ' ¥.9 (NFRSs)
Name of the Micro Finance Institution
Statement of Financial Position

Current Previous
Note Year Year
Assets
Cash and Cash equivalent 4.1
Statutory Balances and Due from Nepal Rastra Bank 4.2
Placement with Bank & Financial Institutions 4.3
Derivative Financial Instruments 44
Other Trading Assets 45
Loan and Advances to MFIs & Cooperatives 4.6
Loans and Advances to Customers 4.7
Investment Securities 4.8
Current Tax Assets 49
Investment Property 4.10
Property and Equipment 411
Goodwill and Intangible assets 412
Deferred Tax Assets 4.13
Other Assets 4.14
Total Assets
Current Previous
Note Year Year
Liabilities
Due to Bank and Financial Institutions 4.15
Due to Nepal Rastra Bank 4.16
Derivative Financial Instrument 417
Deposits from Customers 4.18
Borrowing 4.19
Current Tax Liabilities 4.9
Provisions 4.20
Deferred Tax Liabilities 4.13
Other Liabilities 4.21
Debt Securities Issued 4.22
Subordinated Liabilities 4.23
Total Liabilities
Equity
Share Capital 4.24

Share Premium
Retained Earnings
Reserves 4.25

Total Equity

Total Liabilities and Equity

Contingent Liabilities and Commitment 4.26
Net assets value per share

REE!



Name of the Micro Finance Institution

Statement of Profit or Loss

For the year ended ......Asar 20

Current Previous

Note Year Year
Interest Income 4.27
Interest Expense 4.28
Net Interest Income
Fee and Commission Income 4.29
Fee and Commission Expense 4.30
Net Fee and Commission Income
Net Interest, Fee and Commission Income
Net Trading Income 431
Other Operating Income 4.32
Total Operating Income
Impairment charge/(reversal) for loans and other 433
losses
Net Operating Income
Operating Expense
Personnel Expenses 4.34
Other Operating Expenses 4.35
Depreciation & Amortization 4.36
Operating Profit
Non Operating Income 4.37
Non Operating Expense 4.38
Profit before Income Tax
Income Tax Expense 4.39

Current Tax
Deferred Tax

Profit for the year

Profit attributable to:
Equity holders of the Financial Institution

Profit for the year

Earnings per share
Basic earnings per share
Diluted earnings per share

Y




Name of the Micro Finance Institution

Statement of Comprehensive Income
For the year ended ......Asar 20.......

Current Previous
Note Year Year

Profit for the year
Other comprehensive income, net of income tax

a) Items that will not be reclassified to profit or loss
o Gains/(losses) from investments in equity instruments measured at fair value
e Gains/(losses) on Revalation
 Acturial gains/(losses) on defined benefit plans

e Income tax relating to above items
Net other comprehensive income that will not be reclassified to profit or loss
b) Items that are or may be reclassified to profit or loss
e Gains/(losses) on cash flow hedge
o Exchange gains/(losses) (arising from translating financial assets of foreign
operation)
¢ Income tax relating to above items
o Reclassify to profit or loss
Net other comprehensive income that are or may be reclassified to profit or loss

Other comprehensive income for the year, net of income tax

Total comprehensive income for the year

Total comprehensive income for the period

934



Micro Finance Institution

Statement of Changes in Equity
Attributable to equity holders of the Institution

- e T O %
] o5 ©3 c
E._ E-— o < I
c g c £ c 3 <
» S wn o L ]

o = o0& x

equalization

reserve

Regulatory

reserve

Fair value
reserve

Revaluation

reserve

Retained

earning

Other
reserve

Total

Total equity

Balance at Shrawan 1, 20...

Adjustment/Restatement
Adjusted/Restated balance at Shrawan 1, 20.....
Comprehensive income for the year
Profit for the year
Other comprehensive income, net of tax
Gains/(losses) from investments in equity instruments measured at fair value
Gains/(losses) on revaluation
Actuarial gains/(losses) on defined benefit plans
Gains/(losses) on cash flow hedge
Exchange gains/(losses) (arising from translating financial assets of foreign operation)
Total comprehensive income for the year
Transfer to reserve during the year
Transfer from reserve during the year
Transactions with owners, directly recognised in equity
Share issued
Share based payments
Dividends to equity holders
Bonus shares issued
Cash dividend paid
Other

3%



Total contributions by and distributions

Balance at Asar end 20.....

Balance at Shrawan 1, 20......

Comprehensive income for the year
Profit for the year
Other comprehensive income, net of tax
Gains/(losses) from investments in equity instruments measured at fair value
Gains/(losses) on revaluation
Actuarial gains/(losses) on defined benefit plans
Gains/(losses) on cash flow hedge
Exchange gains/(losses) (arising from translating financial assets of foreign operation)
Total comprehensive income for the year
Transfer to reserve during the year
Transfer from reserve during the year
Transactions with owners, directly recognized in equity
Share issued
Share based payments
Dividends to equity holders
Bonus shares issued
Cash dividend paid
Other

Total contributions by and distributions

Balance at Asar end 20.....

939



Name of the Micro Finance Institution

Statement of cash flows

For the year ended ........Asar 20.......

Current Previous
Year Year

CASH FLOWS FROM OPERATING ACTIVITIES
Interest received

Fees and other income received

Divided received

Receipts from other operating activities

Interest paid

Commission and fees paid

Cash payment to employees

Other expense paid

Operating cash flows before changes in operating assets and liabilities
(Increase)/Decrease in operating assets

Due from Nepal Rastra Bank

Placement with bank and financial institutions
Other trading assets

Loan and advances to bank and financial institutions
Loans and advances to customers

Other assets

Increase/(Decrease) in operating liabilities
Due to bank and financial institutions
Due to Nepal Rastra Bank

Deposit from customers

Borrowings

Other liabilities

Net cash flow from operating activities before tax paid
Income taxes paid

Net cash flow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investment securities

Receipts from sale of investment securities
Purchase of property and equipment

Receipt from the sale of property and equipment
Purchase of intangible assets

Receipt from the sale of intangible assets
Purchase of investment properties

Receipt from the sale of investment properties
Interest received

Dividend received

Net cash used in investing activities

93z



CASH FLOWS FROM FINANCING ACTIVITIES
Receipt from issue of debt securities

Repayment of debt securities

Receipt from issue of subordinated liabilities
Repayment of subordinated liabilities

Receipt from issue of shares

Dividends paid

Interest paid

Other receipt/payment

Net cash from financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at Shrawan 1, 20.......

Effect of exchange rate fluctuations on cash and cash equivalents held

Cash and cash equivalents at Asar end 20.....

REN



Name of the Micro Finance Institution
Notes to the financial statements

for the year ended...... Asar........

1 Reporting entity
General and background information of Financial Institution This shall also include the principal activities
and location of the head office of the reporting entity.
2 Basis of Preparation
2.1 | Statement of compliance
2.2 | Reporting period and approval of financial statements
2.3 | Functional and presentation currency
2.4 | Use of Estimates, assumptions and judgments
2.5 | Changes in Accounting policies
2.6 | New standards issued but not yet effective
2.7 | New Standards and interpretation not adopted
2.8 | Discounting
3 Significant Accounting Policies
3.1 | Basis of Measurement
3.2 | Cash and cash equivalent
3.3 | Financial assets and financial liabilities
Recognition
Classification
Measurement
De-recoghition
Determination of fair value
Impairment
3.4 | Trading assets
3.5 | Property and Equipment
3.6 | Goodwill and Intangible assets
3.7 | Investment Property
3.8 | Income tax
Current Tax
Deferred Tax
3.9 | Deposits, debt securities issued and subordinated liabilities
3.10 | Provisions
3.11 | Revenue Recognition
Interest income
Fee and commission income
Dividend income
Net trading income
Net income from other financial instrument at fair value through Profit or Loss
3.12 | Interest expense
3.13 | Employees Benefits
3.14 | Leases
3.15 | Share capital and reserves
3.16 | Earnings per share including diluted
3.17 | Segment reporting
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Cash and Cash Equivalent 4.1
Current
Year Previous Year
Cash in hand
Balances with B/Fls
Money at call and short
notice
Other
Total
Statutory Balances and Due
from Nepal Rastra Bank 4.2
Current
Year Previous Year
Statutory balances with NRB
Statutory balances with BFIs
Securities purchased under resale agreement
Other deposit and receivable from NRB
Total
Placements with Financial Institutions 4.3
Current
Year Previous Year
Placement with domestic
Fls
Less: Allowances for
impairment
Total
Derivative financial
instruments 4.4
Current
Year Previous Year

Held for trading

Interest rate swap

Currency swap

Forward exchange
contract

Others

Held for risk management

Interest rate swap

Currency swap

Forward exchange
contract

Other

Total

9¥9q



Other trading assets

Treasury bills
Government bonds

NRB Bonds

Domestic Corporate bonds
Equities

Other

Total

Pledged
Non-pledged

Loan and advances to MFIs & Cooperatives

Loans to microfinance institutions
Loans to Fls

Loans to cooperative

Less: allowance for impairment
Other

Less: Allowances for impairment

Total

4.6.1: Allowances for Impairment

Balance at Shrawan 1
Impairment loss for the year:

Charge for the year
Recoveries/reversal
Amount written off

Balance at Asar end

Loans and Advances to Customers

45
Current Previous
Year Year
4.6
Current Previous
Year Year
4.7
Current Previous
Year Year

Loan and advances measured at amortized cost

Less: Impairment allowances
Collective impairment
Individual impairment

Net amount

Loan and advances measured at FVTPL

Total

¥R



4.7.1: Analysis of loan and advances - By Product

Current
Year

Previous
Year

Product
Term loans
Short term, term loan
Long term, term loan
Hire purchase loans
Personal Residential Loans
Staff loans
Other

Sub total

Interest receivable

Grand total

4.7.2: Analysis of Loan and Advances - By Collateral

Current
Year

Previous
Year

Secured
Immovable assets
Government guarantee
Collateral of Government securities
Collateral of Fixed Deposit Receipt
Group guarantee
Personal guarantee
Other collateral

Subtotal

Unsecured

Grant Total

4.7.3: Allowances for impairment

Current
Year

Previous
Year

Specific allowances for impairment

Balance at Shrawan 1

Impairment loss for the year:
Charge for the year
Recoveries/reversal during the year

Write-offs

Other movement

Balance at Asar end

Balance at Shrawan 1

Impairment loss for the year:
Charge/(reversal) for the year

Other movement

Balance at Asar end

Total allowances for impairment

Investment Securities

Current
Year

Previous
Year

%3
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Investment securities measured at amortized cost
Investment in equity measured at FVTOCI

Total

4.8.1: Investment Securities measured at Amortized Cost

Current Previous
Year Year

Debt securities

Government bonds

Government treasury bills

Nepal Rastra Bank bonds

Nepal Rastra Bank deposits instruments
Other

Less: specific allowances for impairment

Total

4.8.2: Investment in equity measured at fair value through other comprehensive income

Current Previous
Year Year
Equity instruments
Quoted equity securities
Unquoted equity securities
Total
4.8.3: Information relating to investment in equities
Current Year Previous Year
Cost Fair Cost  Fair Value
Value

Investment in quoted equity

........................................... Ltd.
............ shares of Rs. .......each
........................................... Ltd.
............ shares of Rs. .......each
Investment in unquoted equity
........................................... Ltd.
............ shares of Rs. .......each
........................................... Ltd.
............ shares of Rs. .......each
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Current tax assets
Current Year

Previous Year

Current tax assets

Current year income tax assets
Tax assets of prior periods

Current tax liabilities
Current year income tax liabilities

Tax liabilities of prior periods

Total

Investment properties

Current Year

Previous Year

Investment properties measured at fair value
Balance as on Shrawan 1, ........

Addition/disposal during the year
Net changes in fair value during the year

Adjustment/transfer

Net amount

Investment properties measured at cost
Balance as on Shrawan 1, ........
Addition/disposal during the year
Adjustment/transfer

Accumulated depreciation
Accumulated impairment loss

Net amount

Total

¥Y
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Property and Equipment

411

Particulars

Land

Building

Leasehold
Properties

Computer
&
Accessori

es

Vehicles

Furniture

& Fixture

Machiner

Equipmen

t&

Total 31st
Asar 20X2

Total Asar
End 20X1

Cost
As on Shrawan 1, 20X0
Addition during the Year
Acquisition
Capitalization
Disposal during the year
Adjustment/Revaluation
Balance as on Asar end 20X1

Addition during the Year
Acquisition
Capitalization

Disposal during the year

Adjustment/Revaluation

Balance as on Asar end 20X2

Depreciation and Impairment

As on Shrawan 1, 20X0
Depreciation charge for the Year
Impairment for the year
Disposals
Adjustment

Ason Asar end 20X1
Impairment for the year
Depreciation charge for the Year
Disposals
Adjustment

As on Asar end 20X2

Capital Work in Progress

Net Book Value

As on Asar end 20X0

As on Asar end 20X1

As on Asar end 20X2
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Goodwill and Intangible Assets 4.12
Software Total
Particulars Goodwill Other | Asarend Total Asar
Purchased | Developed 20X2 end 20X1
Cost

As on Shrawan 1, 20X0

Addition during the Year
Acquisition
Capitalization

Disposal during the year

Adjustment/Revaluation

Balance as on Asar end 20X1

Addition during the Year
Acquisition
Capitalization

Disposal during the year

Adjustment/Revaluation

Balance as on Asar end 20X2

Amortization and Impairment

As on Shrawan 1, 20X0
Amortization charge for the Year
Impairment for the year
Disposals

Adjustment

Ason Asar end 20X1

Amortization charge for the Year
Impairment for the year
Disposals

Adjustment

As on Asar end 20X2

Capital Work in Progress

Net Book Value

As on Asar end 20X0

As on Asar end 20X1

As on Asar end 20X2
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Deferred Tax

Particulars Deferred Tax
Assets

MFI

Deferred Tax
Liabilities

4.13

Current Year

Net Deferred Tax
Assets/ (Liabilities)

Deferred tax on temporary differences on following items
Loan and Advance to B/Fls
Loans and advances to customers
Investment properties
Investment securities
Property & equipment
Employees' defined benefit plan
Lease liabilities
Provisions
Other temporary differences

Deferred tax on temporary differences

Deferred tax on carry forward of unused tax losses
Deferred tax due to changes in tax rate

Net Deferred tax asset/(liabilities) as on year end of ...................

Recognised in profit or loss
Recognised in other comprehensive income
Recognised directly in equity

Deferred tax asset/(liabilities) as on Shrawan 1, ..........

Origination/(Reversal) during the year

Deferred tax expense/(income) recognised in profit or loss

Deferred tax expense/(income) recognised in other comprehensive income

Deferred tax expense/(income) recognised directly in equity

Deferred Tax

Particulars Assets

Deferred Tax
Liabilities

Previous Year

Net Deferred Tax
Assets/ (Liabilities)

Deferred tax on temporary differences on following items
Loan and Advance to B/Fls
Loans and advances to customers
Investment properties
Investment securities
Property & equipment
Employees' defined benefit plan
Lease liabilities
Provisions
Other temporary differences
Deferred tax on temporary differences
Deferred tax on carry forward of unused tax losses
Deferred tax due to changes in tax rate
Net Deferred tax asset/(liabilities) as on year end of ..............
Recognised in profit or loss
Recognised in other comprehensive income
Recognised directly in equity
Deferred tax asset/(liabilities) as on Shrawan 1, ..............
Origination/(Reversal) during the year

Deferred tax expense/(income) recognised in profit or loss

Deferred tax expense/(income) recognised in other comprehensive income

Deferred tax expense/(income) recognised directly in equity
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Other assets

Assets held for sale

Other non banking assets
Bills receivable
Accounts receivable

Accrued income

Prepayments and deposit
Income tax deposit

Deferred employee expenditure
Other

Current Year Previous Year

Total

Due to Bank and Financial Institutions

Current Year

Previous Year

Borrowing from BFls
Settlement and clearing accounts
Other

Total

Due to Nepal Rastra Bank

Refinance from NRB
Standing Liquidity Facility

Lender of last report facility from NRB

Securities sold under repurchase
agreements

Other payable to NRB
Total

Derivative financial instruments

Held for trading
Interest rate swap
Currency swap
Forward exchange contract
Others

Held for risk management
Interest rate swap
Currency swap
Forward exchange contract
Other

Total

Current Year

Current Year

¥

4.16

Previous Year

4.17
Previous Year

4.14

4.15



Deposits from customers
Current Year

Institutions customers:
Term deposits
Call deposits
Other

Individual customers:
Term deposits
Saving deposits
Savings from Members
Other

Total

Borrowing

Current Year

4.18

Previous Year

4.19

Previous Year

Domestic Borrowing

Nepal Government

Other licensed Institutions
Other

Sub total

Foreign Borrowing

Foreign Bank and Financial
Institutions

Multilateral Development Banks
Other Institutions
Sub total

Total

Provisions

4.20

Current Year

Previous Year

Provisions for redundancy

Provision for restructuring
Pending legal issues and tax
litigation

Onerous contracts

Other

0



4.20.1: Movement in provision

Current Year

Previous Year

Balance at Shrawan 1
Provisions made during the year

Provisions used during the year
Provisions reversed during the
year

Unwind of discount

Balance at Asar end

Other liabilities

Current Year

Previous Year

Liability for employees defined benefit obligations
Liability for long-service leave
Short-term employee benefits
Bills payable

Creditors and accruals

Interest payable on deposit
Interest payable on borrowing
Liabilities on deferred grant
income

Unpaid Dividend

Liabilities under Finance Lease
Employee bonus payable
Other

Total

4.21.1: Defined benefit obligations

The amounts recognized in the statement of financial position are as follows:

Current Year

Previous Year

Present value of funded

obligations

Total present value of obligations

Fair value of plan assets

Present value of net obligations

Recognized liability for defined benefit obligations

4.21

4.21.2: Plan assets

Plan assets comprise
Current Year

Previous Year

Equity securities
Government bonds
Bank deposit
Other

949



Total

Actual return on plan assets

943



4.21.3: Movement in the present value of defined benefit obligations

Current Year

Previous Year

Defined benefit obligations at Shrawan 1
Actuarial losses

Benefits paid by the plan

Current service costs and interest

Defined benefit obligations at Asar end

4.21.4: Movement in the fair value of plan assets

Current Year

Previous Year

Fair value of plan assets at Shrawan 1
Contributions paid into the plan
Benefits paid during the year
Actuarial (losses) gains

Expected return on plan assets

Fair value of plan assets at Asar end

4.21.5: Amount recognized in profit or loss

Current Year

Previous Year

Current service costs
Interest on obligation
Expected return on plan assets

Total

4.21.6: Amount recognized in other comprehensive income

Current Year

Previous Year

Actuarial (gain)/loss

Total

4.21.7: Actuarial assumptions

Current Year

Previous Year

Discount rate

Expected return on plan asset
Future salary increase
Withdrawal rate

43



Debt securities issued 4.22

Current Year Previous Year

Debt securities issued designated as at fair value through profit or loss
Debt securities issued at amortized
cost

Total

Subordinated Liabilities 4.23

Current Year Previous Year

Redeemable preference shares
Irredeemable cumulative preference shares (liabilities component)
Other

Total

Share capital 4.24

Current Year Previous Year

Ordinary shares

Convertible preference shares (equity component only)
Irredeemable preference shares (equity component only)
Perpetual debt (equity component

only)

Total

4.24.1: Ordinary shares

Current Year Previous Year

Authorized Capital
...................... Ordinary share of Rs. 100 each

...................... Ordinary share of Rs. 100 each

Subscribed and paid up capital
...................... Ordinary share of Rs. 100 each

U



4.24.2: Ordinary share ownership

Current Year Previous Year

Percent Amount Percent Amount

Domestic ownership (Promoter)
Nepal Government
"A" class licensed institutions

Other licensed institutions
Other Institutions
Other
Domestic ownership (Public)
Nepal Government
A class Licensed Institutions
Other licensed Institutions
Other Institutions
Other
Foreign ownership Promoter
Foreign Ownership Public

Total

Note : Name of each shareholder along with their holding percentage who holds 0.5% or more share shall
be disclosed in above format.

Reserves 4.25

Current Year Previous Year

Statutory general reserve

Capital reserve

Exchange equalization reserve
Investment adjustment reserve
Corporate social responsibility reserve
Client Protection Fund

Capital redemption reserve
Regulatory reserve

Assets revaluation reserve
Fair value reserve

Dividend equalization reserve
Actuarial gain

Special reserve

Debenture redemption reserve
Other reserve

Total

949



Contingent liabilities and commitments 4.26

Current Year Previous Year

Contingent liabilities

Undrawn and undisbursed facilities
Capital commitment

Lease Commitment

Litigation

Others

Total

4.26.1: Capital commitments
Capital expenditure approved by relevant authority of the institution but provision has not been made in
financial statements

Current Year Previous Year

Capital commitments in relation to Property and Equipment

Approved and contracted for
Approved but not contracted
for

Sub total

Capital commitments in relation to Intangible assets

Approved and contracted for
Approved but not contracted
for

Sub total

Total

4.26.2: Lease commitments

Current Year Previous Year

Operating lease commitments

Future minimum lease payments under non cancellable operating lease, where the institution is lessee
Not later than 1 year
Later than 1 year but not later than 5 years
Later than 5 years

Sub total

Finance lease commitments

Future minimum lease payments under non cancellable operating lease, where institution is lessee
Not later than 1 year
Later than 1 year but not later than 5 years
Later than 5 years

Sub total

Grand total

4%



4.26.3: Litigation

Explanatory paragraphs are required for litigation contingent liabilities as per their own case of each institution

Interest Income

Current Year

Previous Year

Cash and cash equivalent

Due from Nepal Rastra Bank

Placement with bank and financial institutions
Loan and advances to financial institutions

Loans and advances to
customers

Investment securities
Loan and advances to staff
Other

Total interest income

Interest Expense

Current Year

Previous Year

Due to bank and financial institutions
Due to Nepal Rastra Bank

Deposits from customers

Borrowing

Debt securities issued

Subordinated liabilities

Other

Total interest expense
Fees and Commission Income

Current Year

Previous Year

Loan administration fees
Service fees

Commitment Fees

Card Issuance Fees
Prepayment and swap fees
Remittance fees

Brokerage Fees

Other fees and commission
income

Total fees and Commission
Income

Fees and Commission Expense

Current Year

Previous Year

Brokerage

ATM management fees

Visa Master card Fees
Guarantee Commission Fees
Brokerage

DD/TT/Swift Fees

Remittance fees and commission

QU

4.27

4.28

4.29

4.30



Other fees and commission
expense

Total fees and Commission
Expense

4z



Net Trading Income

Current Year

Previous Year

Changes in fair value of trading
assets
Gain/loss on disposal of trading
assets

Interest income on trading assets
Dividend income on trading
assets

Gain/loss foreign exchange
transaction

Other

Net trading income

Other Operating Income

Current Year

Previous Year

Foreign exchange revaluation
gain

Gain/loss on sale of investment
securities

Fair value gain/loss on investment properties
Dividend on equity instruments

Gain/loss on sale of property and

equipment

Gain/loss on sale of investment

property

Operating lease income

Gain/loss on sale of gold and

silver

Other

Total

Impairment charge/(reversal) for loan and other losses

Current Year

Previous Year

Impairment charge/(reversal) on loan and advances to B/Fls

Impairment charge/(reversal) on loan and advances to customer

Impairment charge/(reversal) on financial Investment

Impairment charge/(reversal) on placement with banks and financial institutions

Impairment charge/(reversal) on property and equipment

Impairment charge/(reversal) on goodwill and intangible assets

Impairment charge/(reversal) on investment properties

Total

94

431

4.32

4.33



Personnel Expense

Current Year

Previous Year

Salary
Allowances
Gratuity expense
Provident fund

Uniform

Training & development
expense

Leave encashment
Medical
Insurance

Employees incentive
Cash-settled share-based
payments

Pension expense

Finance expense under NFRSs

Other expenses related to staff

Subtotal

Employees bonus

Grand total

Other operating expense

Current Year

Previous Year

Directors' fee

Directors' expense

Auditors' remuneration

Other audit related expense
Professional and legal expense
Office administration expense
Operating lease expense
Operating expense of investment
properties

Corporate social responsibility
expense

Client Protection expenses
Onerous lease provisions
Other

Total

%0
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4.35.1 Office Administration Expense

Current Year

Previous Year

Water and electricity
Repair and maintenance
(a) Building

(b) Vehicle

(c) Computer and accessories
(d) Office equipment and
furniture

(e) Other

Insurance

Postage, telex, telephone, fax
Printing and stationery

News paper, books and journals
Advertisement

Donation

Security expense
Deposit and loan guarantee
premium

Travel allowance and expense

Entertainment
Annual/special general meeting
expense

Other

Depreciation & Amortization

Current Year

Previous Year

Depreciation on property and
equipment

Depreciation on investment
property

Amortization of intangible assets

Total

Non Operating Income

Current Year

Previous Year

Recovery of loan written off
Other income

Total

19

4.36

4.37



Non operating expense

4.38

Current Year

Previous Year

Loan written off
Redundancy provision
Expense of restructuring
Other expense

Total

Income tax expense

4.39

Current Year

Previous Year

Current tax expense
Current year
Adjustments for prior years

Deferred tax expense

Origination and reversal of temporary differences
Changes in tax rate

Recognition of previously unrecognized tax losses

Total income tax expense

4.39.1: Reconciliation of tax expense and accounting profit

Micro Finance Instutions

Current Year

Previous Year

Profit before tax
Tax amount at tax rate

Add: Tax effect of expenses that are not deductible for tax purpose

Less: Tax effect on exempt
income

Add/less: Tax effect on other
items

Total income tax expense

Effective tax rate

%R



Statement Of Distributable Profit or Loss

For the yearend of ..............
(As per NRB Regulation)

Net profit or (loss) as per statement of profit or loss

Current Year

Previous Year

Appropriations:

a. General reserve

h. Foreign exchange fluctuation fund

c. Capital redemption reserve

d. Corporate social responsibility fund

e. Employees' training fund

f. Other

Profit or (loss) before regulatory adjustment
Requlatory adjustment :

a. Interest receivable (-)/previous accrued interest received (+)

h. Short loan loss provision in accounts (-)/reversal (+)

¢. Short provision for possible losses on investment (-)/reversal (+)

d. Short loan loss provision on Non Banking Assets (-)/resersal (+)

e. Deferred tax assets recognised (-)/ reversal (+)

f. Goodwill recognised (-)/ impairment of Goodwill (+)

g. Bargain purchase gain recognised (-)/resersal (+)

h. Actuarial loss recognised (-)/reversal (+)

i. Other

Net Profit for the year end ............ available for distirubtion
Opening Retained Earning as on Shrawan 1......

Adjustment (+/-)

Distribution:

Bonus shares issued

Cash Dividend Paid

Total Distributable profit or (loss) as on year end date
Annualised Distributable Profit/Loss per share

9%z




5. Disclosure & Additional Information

5.1 Risk management
Liquidity Risk
Interest Rate Risk
Credit Risk
Operational Risk

Fair value of financial assets and liabilities

5.2 Capital management

Micro Financial Institution shall disclose following information in regard of capital management:

(i)  Qualitative disclosures
Summary information of objectives, policies and processes for managing capital, terms and
conditions of the main features of all capital instruments, especially in the case of innovative,
complex or hybrid capital instruments.

(i)  Quantitative disclosures
1. Capital structure and capital adequacy

Tier 1 capital and a breakdown of its components;
Tier 2 capital and a breakdown of its components;

Detailed information about the Subordinated Term Debts with information on the
outstanding amount, maturity, and amount raised during the year and amount eligible
to be reckoned as capital funds.

Deductions from capital;

Total qualifying capital;

Capital adequacy ratio;

Summary of the institution’s internal approach to assess the adequacy of its capital to
support current and future activities, if applicable; and

o Summary of the terms, conditions and main features of all capital instruments,
especially in case of subordinated term debts including hybrid capital instruments.

(iii) Compliance with external requirement

@)

O O O O

Whether during the period it complied with any externally imposed capital
requirements to which it is subject and the consequences of such non-compliance in
case the institution has not complied with those requirements.

5.3 Classification of financial assets and financial liabilities

54 Operating Segment Information
1. General information
(a) Factors that management used to identify the entity’s reportable segments

(b) Description of the types of products and services from which each reportable segment derives its
revenues

%y



2. Information about profit or loss, assets and liabilities

Particulars Reportable | Reportable | Reportable | [ Al 10
Segment1 | Segment?2 | Segment 3 Other

(a) | Revenues from external customers

(b) | Intersegment revenues

(c) | Net Revenue

(d) | Interest revenue

(e) | Interest expense

() | Net interest revenue(b)

(g) | Depreciation and amortisation

(h) | Segment profit /(loss)

(i) | Other material non-cash items:

(k) | Impairment of assets

(I) | Segment assets

(m) | Segment liabilities

An entity shall disclose the following about each reportable segment if the specified amounts are included in the
measure of segment assets reviewed by the chief operating decision maker or are otherwise regularly provided to the
chief operating decision maker.

(@ Amounts of additions to non-current assets other than financial instruments, deferred tax assets, post-
employment benefit assets and rights arising under insurance contracts.

3. Measurement of operating segment profit or loss, assets and liabilities
(a) Basis of accounting for any transactions between reportable segments.

(b) Nature of any differences between the measurements of the reportable segments’ profits or losses
and the entity’s profit or loss before income tax.

(c) Nature of any differences between the measurements of the reportable segments’ assets and the
entity’s asset.

(d) Nature of any changes from prior periods in the measurement methods used to determine reported
segment profit or loss and the effect, if any, and

(e) Nature and effect of any asymmetrical allocations to reportable segments.

4, Reconciliations of reportable segment revenues, profit or loss, assets and liabilities

(a) Revenue

Total revenues for reportable segments XXXX
Other revenues XXXX
Elimination of intersegment revenues (XXXX)
Entity’s revenues XXXX
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(b) Profit or loss

Total profit or loss for reportable segments XXXX
Other profit or loss XXXX
Elimination of intersegment profits (XXXX)
Unallocated amounts:
............ XXXX
............ (XXXX)
Profit before income tax XXXX
(c) Assets
Total assets for reportable segments XXXX
Other assets XXXX
Unallocated amounts (XXXX)
Entity’s assets XXXX
(d) Liabilities
Total liabilities for reportable segments XXXX
Other liabilities XXXX
Unallocated liabilities (XXXX)
Entity’s liabilities XXXX

Information about products and services
Revenue from each type of product and services described in point no. 1(b) above

(a) ............. XXXX
(b) .............. XXXX
(c) ............... XXXX

Information about geographical areas
Revenue from following geographical areas

(a) | Domestic XXXX
Province 1 XXXX
Province 2 XXXX
Bagmati Province XXXX
Gandaki Province XXXX
Lumbini Province XXXX
Karnali Province XXXX
Sudur Paschim Province XXXX

(b) | Foreign XXXX

Total XXXX
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7. Information about major customers

Information about the extent of its reliance on its major customers, if revenue from a single external
customer amounts to 10 percent or more of the entity’s revenue.

Particular Revenue Segment
Customer 1* XXXX Segment 1
Customer 2* XXXX Segment 3
......... XXXX Segment 2
Total XXXX

* The entity does not need to disclose the name of the customer

55 Share options and share based payment

5.6 contingent liabilities and commitment

5.7 Related parties disclosures

5.8 Merger and acquisition

5.9 Additional disclosures of non consolidated entities

5.10 | Events after reporting date.

5.11 | Variations between audited and unaudited Financial Statements alongwith reason for the same.

5.11 Disclosure effect of transition from previous GAAP to NFRSs

1. Reconciliation of equity

As at As at
S «
2% (End of last
8 g T(raDr?:ietig];) period presented
L% - under previous

GAAP)

Total equity under Previous GAAP
Adjustments under NFRSs:
Impairment on loan and advances
Fair value & employees benefit accounting of staff loan
Lease accounting
Measurement of investment securities at fair value
Revaluation of property & equipment
Recognition of investment property
Amortisation of debt securities issued
Deferred tax
Defined benefit obligation of employees
Goodwill/Bargain purchase gain
Interest income
Other

Total Adjustment to equity

Total Equity under NFRSs

* Explanatory note is required for each line item presented in adjustment on which transition effect has been
arisen
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2. Reconciliation of profit or loss
For the year ended
Explanatory (the latest period presented
Note* under previous GAAP)
Profit/(Loss) for the year
Previous GAAP
Adjustments under NFRSs:
Interest income
Impairment of loan and advances
Employees benefit amortisation under staff loan
Defined benefit obligation of employee
Operating lease expense
Amortisation expense of debt securities
Other operating income
Interest expense
Depreciation & Amortisation
Other
Total Adjustment to profit or loss
Profit or loss under NFRSs
Other Comprehensive Income
Total Comprehensive income under NFRSs
* Explanatory note is required for each line item presented in adjustment on which transition effect has been
arisen
3. Effect of NFRSs adoption for the statement of financial position
(End of last period
presented under previous
(Date of Transition) GAAP)
o C v Y= > 4= C ¢
| 8t 29 S2E Pge%; 2% Eg2t Sxy
Particulars 83 S2 gEu Cx cs S 228L S ol
e ©8¢ £g2 guEst &y Efs: Eal
3 < o wE e oZ 5 TG o = <
Assets

Cash and cash equivalent
Statutory Balances and due from Nepal Rastra Bank

Placement with Bank & Financial Institutions
Derivative Financial Instruments

Other trading assets

Loan and advances to MFIs & Cooperatives
Loans and advances to customers
Investment securities

Current tax assets

Investment property

Property and equipment

Goodwill and Intangible assets

Deferred tax assets

Other assets
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Total Assets

Liabilities
Due to Bank and Financial Institutions

Due to Nepal Rastra Bank
Derivative Financial Instruments

Deposits from customers
Borrowing

Current Tax Liabilities
Provisions

Deferred tax liabilities
Other liabilities

Debt securities issued
Subordinated Liabilities

Total liabilities

Equity

Share capital
Share premium
Retained earnings
Reserves

Total equity

Total liabilities and equity

Contingent Liabilities and commitment
Net assets Value per share

* Explanatory note is required for each line item which has been impacted by transition
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4, Effect of NFRSs adoption for statement of profit or loss and other comprehensive income

For the year ended (the latest period
presented under previous GAAP)

Particulars

Explanatory Note*

Previous
GAAP
Amount
as per
NFRSs

Effect of
Transition
to NFRSs

Interest income

Interest expense

Net interest income

Fee and commission income
Fee and commission expense
Net fee and commission income

Net interest, fee and commission income

Net trading income
Other operating income
Total operating income

Impairment charge/(reversal) for loans and
other losses

Net operating income

Operating expense
Personnel expenses
Other operating expenses
Depreciation & Amortisation
Operating Profit
Non operating income
Non operating expense
Profit before income tax
Income tax expense
Current Tax
Deferred Tax
Profit for the year

Other comprehensive income

Total Comprehensive

* Explanatory note is required for each line item presented in adjustment on which transition effect has been
arise
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5. Effect of NFRSs adoption for statement of cash flows
For the year ended (the latest period

o
§ E presented under previous GAAP)
83 . Effect of Amount
. o Previous e
Particulars X > GAAP Transition to as per
NFRSs NFRSs

Net cash flows from operating activities
Net cash flows from investing activities
Net cash flows from financing activities

Net increase/(decrease) in cash and cash equivalent

Cash and cash equivalent at the beginning of the period

Cash and cash equivalent at the end of the period

* Explanatory note is required for each line item

Formatof Interim Financial Statements

Format of Interim Financial Statements to be published in News Paper

.......................................... Ltd.
Condensed Statement of Financial Position
As on Quarter ended ...... ............. 20.....

. Immediate
Assets This Q_uarter Previous Year
Ending .
Ending

Cash and cash equivalent

Statutory Balances and due from Nepal Rastra Bank
Placement with Bank & Financial Institutions
Derivative Financial Instruments

Other trading assets

Loan and advances to MFIs & Cooperatives
Loans and advances to customers
Investment securities

Current tax assets

Investment property

Property and equipment

Goodwill and Intangible assets

Deferred tax assets

Other assets

Total Assets

Liabilities

Due to Bank and Financial Institutions

Due to Nepal Rastra Bank

Derivative Financial Instruments

Deposits from customers

Borrowing

Current Tax Liabilities

Provisions

Deferred tax liabilities

Other liabilities

Debt securities issued

Subordinated Liabilities

Total liabilities

Equity

Share capital
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Share premium
Retained earnings
Reserves

Total equity

Total liabilities and equity

Particulars

.......................................... Ltd.
Condensed Statement of Profit or Loss
For the Quarter ended ...... ceeeerennene. 20.....
Current Year Previous Year

Corresponding
This Up to This Quarter This Up to This Quarter
Quarter (YTD) Quarter (YTD)

Interest income
Interest expense
Net interest income

Fee and commission income
Fee and commission expense
Net fee and commission income

Net interest, fee and commission

income

Net trading income
Other operating income
Total operating income

Impairment charge/(reversal) for

loans and other losses
Net operating income

Operating expense
Personnel expenses
Other operating expenses

Depreciation & Amortization

Operating Profit

Non operating income
Non operating expense
Profit before income tax

Income tax expense
Current Tax
Deferred Tax

Profit/(loss) for the period

Condensed Statement of Comprehensive Income

Profit/(loss) for the period

Other Comprehensive Income
Total Comprehensive Income

Basic earnings per share
Diluted earnings per share

Profit for the year

Total

903



Ratios as per NRB Directive

Particulars Current Year Previous Year

Corresponding
This Up to This Quarter ~ This Up to This Quarter
Quarter (YTD) Quarter (YTD)

Capital fund to RWA

Non-performing loan (NPL) to total loan
Total loan loss provision to Total NPL
Cost of Funds

Credit to Deposit and borrowing Ratio
Base Rate

Interest Rate Spread

Note: Micro finance institutions shall clearly mention in the interim financial report published in news paper that detailed
interim report has been published in their website.

Statement Of Distributable Profit or Loss
Forthe Qtrend of ..............
(As per NRB Regulation)

Current Year Previous Year
Correspondng Qtr
Upto this Qtr YTD YTD
Net profit or (loss) as per statement of profit or loss
Appropriations:
a. General reserve
b. Foreign exchange fluctuation fund
c. Capital redemption reserve
d. Corporate social responsibility fund
e. Employees' training fund
f. Other
Profit or (loss) before regulatory adjustment -
Regulatory adjustment :
a. Interest receivable (-)/previous accrued interest received (+)
b. Short loan loss provision in accounts (-)/reversal (+)
c. Short provision for possible losses on investment (-)/reversal (+)
d. Short loan loss provision on Non Banking Assets (-)/resersal (+)
e. Deferred tax assets recognised (-)/ reversal (+)
f. Goodwill recognised (-)/ impairment of Goodwill (+)
g. Bargain purchase gain recognised (-)/resersal (+)
h. Actuarial loss recognised (-)/reversal (+)

i. Other
Net Profit for the Qtr end ............ available for distirubtion -
Opening Retained Earning as on Shrawan 1...... -
Adjustment (+/-)
Distribution:

Bonus shares issued

Cash Dividend Paid
Total Distributable profit or (loss) as on Qtr end date
Annualised Distributable Profit/Loss per share

Disclosure as per other regulatory requirement
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Format of Interim Financial Statements to be Uploaded on Website

.......................................... Ltd.
Condensed Statement of Financial Position
As on Quarter ended ...... ............. 20.....

. Immediate
Assets This Q_uarter Previous Year
Ending :
Ending

Cash and cash equivalent

Statutory Balances and due from Nepal Rastra Bank
Placement with Bank & Financial Institutions
Derivative Financial Instruments

Other trading assets

Loan and advances to MFIs & Cooperatives
Loans and advances to customers

Investment securities

Current tax assets

Investment property

Property and equipment

Goodwill and Intangible assets

Deferred tax assets

Other assets

Total Assets

Liabilities

Due to Bank and Financial Institutions
Due to Nepal Rastra Bank
Derivative Financial Instruments
Deposits from customers
Borrowing

Current Tax Liabilities
Provisions

Deferred tax liabilities

Other liabilities

Debt securities issued
Subordinated Liabilities

Total liabilities

Equity

Share capital
Share premium
Retained earnings
Reserves

Total equity

Total liabilities and equity

qu¥



Condensed Statement of Profit or Loss
For the Quarter ended ...... ............. 20.....

Current Year Previous Year

Particulars Corresponding

This Up to This Quarter This Up to This Quarter
Quarter (YTD) Quarter (YTD)

Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fee and commission income

Net interest, fee and commission
income

Net trading income
Other operating income

Total operating income

Impairment charge/(reversal) for
loans and other losses

Net operating income

Operating expense

Personnel expenses

Other operating expenses
Depreciation & Amortization
Operating Profit

Non operating income
Non operating expense

Profit before income tax

Income tax expense
Current Tax
Deferred Tax

Profit for the period

Statement of Comprehensive Income

Current Year Previous Year

Particulars Corresponding

This Up to This Quarter This Up to This Quarter
Quarter (YTD) Quarter (YTD)

Profit or loss for the period
Other comprehensive income
a) Items that will not be reclassified to profit or loss
-Gains/(losses) from investments in equity instruments measured at fair value
-Gain/(loss) on revaluation
-Actuarial gain/loss on defined benefit plans
-Income tax relating to above items
Net other compressive income that will not be reclassified to profit or loss
b) Items that are or may be reclassified to profit or loss
-Gains/(losses) on cash flow hedge

quy



-Exchange gains/(losses) (arising from translating financial assets of foreign operation)

-Income tax relating to above items

Net other compressive income that are or may be reclassified to profit or loss

c) Share of other comprehensive income of associate accounted as per equity method

Other comprehensive income for the period, net of income tax

Total Comprehensive Income for the period

Profit for the Period

Total

Earnings per share

Basic earnings per share

Annualized Basic Earnings Per Share
Diluted earnings per share

Ratios as per NRB Directive

Group

Particulars Current Year

Previous Year

This Up to This Quarter
Quarter (YTD)

Corresponding

This Up to This Quarter
Quarter (YTD)

Capital fund to RWA

Total loan loss provision to Total
NPL

Cost of Funds

Credit to Deposit and borrowing
Ratio

Base Rate
Interest Rate Spread
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Condensed Statement of Changes in Equity

For the period ...... L (1 S ended..........20
Attributable to equity holders
o S o= 5 > © =S > S S2 L o2
E5- 5EE2x308388.358 555
s wa~ O LLUIF¥NL xee L3>

Reval
uation
reserv
Retain
ed
Other
reserv
Total
equity

Balance at Shrawan 1, 20X0

Profit for the period
Other Comprehensive income

Total comprehensive income
Contributions from and distributions to owners
Share issued
Share based payments
Dividends to equity holders
Bonus shares issued

Cash dividend paid
Other
Total contributions by and distributions
Balance at ...........ccuu.u. end 20.....

Balance at Shrawan 1, 20X1

Profit for the period
Other Comprehensive income
Total comprehensive income
Contributions from and distributions to owners
Share issued
Share based payments
Dividends to equity holders
Bonus shares issued
Cash dividend paid

Other
Total contributions by and distributions
Balance at ..........ccccuueueee. end 20.....
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For the Period (............. t0.eeieneennnns ) ended ........ ......

Up to
This
Quarter

Corresponding
Previous Year Up
to this Quarter

CASH FLOWS FROM OPERATING ACTIVITIES

Interest received

Fees and other income received

Divided received

Receipts from other operating activities

Interest paid

Commission and fees paid

Cash payment to employees

Other expense paid

Operating cash flows before changes in operating assets and liabilities

(Increase)/Decrease in operating assets

Due from Nepal Rastra Bank

Placement with bank and financial institutions
Other trading assets

Loan and advances to bank and financial institutions
Loans and advances to customers

Other assets

Increase/(Decrease) in operating liabilities

Due to bank and financial institutions

Due to Nepal Rastra Bank

Deposit from customers

Borrowings

Other liabilities

Net cash flow from operating activities before tax paid
Income taxes paid

Net cash flow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investment securities

Receipts from sale of investment securities
Purchase of property and equipment

Receipt from the sale of property and equipment
Purchase of intangible assets

Receipt from the sale of intangible assets
Purchase of investment properties

Receipt from the sale of investment properties
Interest received

Dividend received

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipt from issue of debt securities
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Repayment of debt securities

Receipt from issue of subordinated liabilities
Repayment of subordinated liabilities
Receipt from issue of shares

Dividends paid

Interest paid

Other receipt/payment

Net cash from financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at Shrawan 1, 20.......
Effect of exchange rate fluctuations on cash and cash equivalents held

Cash and cash equivalents at ......... end 20.....
Details about the distributable profit
Net Profit for the period end ...... quarter XXXXX
1. Appropriations
1.1 Profit required to be appropriated to: XXXXX
a. General Reserve XXXX
b. Capital Redemption Reserve XXXX
c. Exchange Fluctuation Fund XXXX
d. CSR Fund XXXX
e. Employees Training Fund XXXX
f. Client Protection Fund
g. Other XXXX
1.2 Profit required to be transfered to Regulatory Reserve: XXXXX
a. Transferred to Regulatory Reserve XXXXX
b. Transferred from Regulatory Reserve (XxXXX)
Net Profit for the period end ...... quarter available for distribution XXXXX

Notes to the Interim Financial Statements

Basis of preparation

Statement of Compliance with NFRSs

Use of Estimates, assumptions and judgments
Changes in accounting policies

Significant accounting policies

Segmental Information

A. Information about reportable segments

ok wnE

Reportable | Reportable

Segment 1 Segment 2 Total

2
o
3
=

Particulars

Current Quarter
Corresponding
Previous Year

Quarter

Current Quarter
Corresponding
Previous Year

Quarter

Current Quarter
Corresponding
Previous Year

Quarter

Current Quarter
Corresponding
Previous Year

Niartar

Current Quarter
Corresponding
Previous Year

Quarter

Revenues from external customers

Intersegment revenues

Segment profit (loss) before tax

Segment assets

Segment liabilities
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B. Reconciliation of reportable segment profit or loss

Corresponding
Previous Year
Quarter

Current

Particulars
Quarter

Total profit before tax for reportable segments
Profit before tax for other segments
Elimination of inter-segment profit
Elimination of discontinued operation
Unallocated amounts:

— Other corporate expenses

Profit before tax

Related parties disclosures
Dividends paid (aggregate or per share) separately for ordinary shares and other shares.
Issues, repurchases and repayments of debt and equity securities

. Events after interim period
. Effect of changes in the composition of the entity during the interim period including merger

and acquisition

Brief explanations on accounts head of the Statement of Financial Position
Assets Side

1.

Cash and cash Equivalent

This account shall be used for presenting the total amount of cash-in-hand, balances with other
bank and financial institutions, money at call and short notice, and highly liquid financial assets
with original maturities of three months or less from the acquisition date that are subject to an
insignificant risk of changes in their fair value, and are used by the licensed institution in the
management of its short term commitments.

Statutory Balances and Due from Nepal Rastra Bank

Statutory balances held with Nepal Rastra Bank and A class institutions for compulsory cash
reserve, securities purchased from Nepal Rastra Bank under resale agreement and other deposits
with and receivables from Nepal Rastra Bank shall be presented under this account head.

Placement with Bank and Financial institutions

Placements with domestic financial institutions with original maturities of more than three
months from the acquisition date are presented under this account head.

Other Trading Assets

Trading assets are those assets that the licensed institution acquires principally for the purpose of
selling in the near term, or holds as part of a portfolio that is managed together for short-term
profit shall be presented under this account head. The other trading asset includes non derivative
financial assets. It includes Government bonds, NRB Bonds, Domestic Corporate bonds,
Treasury bills, Equities etc held primarily for the trading purpose.

Loan and Advances to Micro Financial Institutions & Cooperatives

Loan and advances given to microfinance financial institutions as well as other financial
institutions shall be presented under this head. Specific impairment on loan and advance to bank
and financial institutions shall be deducted.
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6. Loan and Advances to Customers.

Under this head, sum of the outstanding amount of all loans and advances extended to the
customers other than FIs the amount of impairment allowances shall be presented. Loan to
employees provided according to the Employees Bylaws of the licensed institution shall also be
presented under this head.

7. Investments Securities

Investments made by the licensed institutions in financial instruments shall be presented under
this account head in three categories i.e. investment securities designated at fair value through
profit or loss, investment securities measured at amortized cost and investment in equity
measured at fair value through other comprehensive income. Investment other than those
measured at amortized cost shall be measure at fair value and changes in fair value shall be
recognized in profit or loss, or other comprehensive income as per the business model adopted
by the financial institutions for the specific securities. Where income from the investment is
received in the form of bonus shares, the valuation of investment shall be made by increasing the
number of shares only without changing in the cost of investment. The financial institutions shall
disclose following particulars in respect of investment in shares and debenture/bond.

a. Following particulars shall clearly be disclosed in respect of investment in shares of other
companies
(1) Name of the company
(2) Type of share (ordinary or preference), in case of preference shares, including the rate
of dividend.
(3) Total number of shares subscribed (including bonus shares if received).
(4) Face value per share
(5) The cost price to licensed institution.
(6) Fair value of the shares at the end of the fiscal year.
(7) Where a company, in which the licensed institution has investment in shares, has not
declared dividend for previous 3 years, particulars indicating the same.
b. Following particulars shall clearly be disclosed in respect of investment in debentures and
bonds of other companies
(1) Name of the company
(2) Rate of Interest
(3) Installment of Debenture/bond subscribed.
(4) Face value per debenture/bond.
(5) Maturity date of debenture/bond
(6) The purchase price of the debentures/bond
(7) Fair value of the debentures/bond measured at fair value
The financial institution shall recognize impairment loss if any on the investment instruments
measured at amortized cost. The calculation of impairment loss shall be as per requirement of
NFRSs.

The financial institution shall recognize, measure, present and disclose the investment
instruments as per the requirement of NFRSs.

8. Current Tax Assets

This will include any advance payment made by the licensed institution towards income tax
liabilities or other tax liabilities to the taxing authorities.

9. Investment Properties

Land or land and building other than those classified as property and equipment; and non current
assets held for sale under relevant accounting standard shall be presented under this account head.
This shall include land, land and building acquired as non banking assets by the Institution but
not sold.
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10.

11.

12.

13.

Property and Equipment

All assets of long-term nature (fixed) like land, building, 1T equipment, fixtures and fittings,
office equipment and appliances, vehicles, machinery, leasehold developments and capital work
in progress owned by the licensed institution shall be presented under this head.

Goodwill and intangible assets

Goodwill and intangible assets like computer software both purchased and internally generated,
trade mark etc. shall be presented under this account head.

Deferred Tax Assets

Deferred tax assets recognized as per NFRSs on temporary deductible differences, carry forward
of unused tax losses, changes in tax rate etc. shall be presented under this account head.

Other Assets

This account will include any other tangible or intangible asset not mentioned above. Assets held
for sale, non banking assets (other than land or land and building), restricted deposits with central
banks, accounts receivable, interest receivable, accrued income, prepayments and deposit are
some of the items to be included under this head.

Liabilities and Equity Side

Due to Bank and Financial Institutions

The balances in accounts maintained with the institution by other local and foreign banks and
financial institution shall be presented under this head. Interbank borrowing, interbank deposit,
balances on settlement and clearing accounts as well as other amount due to bank and financial
institution shall be presented under this account head.

Due to Nepal Rastra Bank

This account head shall also contain the amount of payable to Nepal Rastra Bank. Amount
payable to NRB shall include amount of refinance facilities, standing liquidity facility, lender of
last resort, deposit from NRB etc.

Deposits from Customers

All deposit accounts other than deposit from BFIs (local and foreign) and NRB shall be presented
under this account head.

Borrowing

All domestic as well as foreign borrowing other than interbank borrowing and borrowing from
Nepal Rastra Bank shall be presented under this heading. It includes borrowing from Nepal
Government, borrowing from other domestic institutions, borrowing from foreign bank and
financial institutions, multilateral development banks etc.

Current Tax Liabilities

The liabilities recognized for the purpose of current income tax, including fees, penalties shall be
included under this head.

Provisions

A provision is recognized when as a result of a past event, the licensed institution has a present
legal or constructive obligation that can be estimated reliably, and it is probable that an outflow
of economic benefits will be required to settle the obligation. Provision for redundancy, provision
for onerous contracts, provision for restructuring, pending legal issues and tax litigation, credit
commitments and guarantees etc. shall be presented under this account head. Followings are the
additional clarification on accounts presented under this account head.
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(a) Provision for Redundancy

It shall include benefits payable as a result of employment being terminated or based on a
dismissal plan of the licensed institution. Provision for employees' termination benefits like
voluntary retirement scheme shall be presented under this account head.

(b) Provision for restructuring

Restructuring includes sale or termination of a line of business, closure of business locations
or relocation in a region, changes in management structure, fundamental reorganizations that
have a material effect on the nature and focus of the institution’s operations etc. The provision
of restructuring that is recognized as per the requirement of NFRSs shall be presented under
this account head

(c) Pending legal issues and tax litigation

Provisions recognized for any pending legal issues and tax litigation matters shall be
presented under this account head.

(d) Onerous contracts

Provision for onerous contract is recognized when the expected benefits to be derived by the
licensed institution from a contract is lower than the unavoidable cost of meeting its
obligation under the contract. The provision amount that is recognized for onerous contract
as per NFRSs shall be presented under this heading.

Deferred Tax Liabilities

Deferred tax liabilities are the amounts of income taxes payable in future periods in respect of
taxable temporary differences, shall be included under this head. Deferred tax liabilities that are
recognised as per requirement of NFRSs shall be presented under this account head.

Other liabilities

Any residual liabilities not captured above, shall be presented under an appropriate head in this
account. Liabilities relating to employees benefits like liabilities for defined benefit obligation
gratuity and pension fund, liabilities for long-service leave, cash settled share based payment
liabilities, short-term employee benefits etc., Creditors and accruals, Interest payable on deposit
and borrowing, unearned income, unpaid dividend etc. shall be presented under this account head.

Debt Securities Issued
Debenture, bond or other debt securities issued by the institution shall be presented under this
broad account head.

Subordinated Liabilities

Liabilities subordinated, at the event of winding up, to the claims of depositors, debt securities
issued and other creditors shall be included here. It shall include redeemable preference share,
subordinated notes issued, borrowings etc.

Share capital

The amount of paid up share capital of the licensed institution shall be mentioned under this head.
Amount credited in share capital by issuing bonus shares utilizing the accumulated profit and
reserves shall also be disclosed under this heading. This shall include paid up amount of ordinary
share capital and equity component of preference share capital. The convertible preference shares
which includes an option for the holder of the shares to convert the preferred shares into a fixed
number of ordinary shares at any time after a predetermined date, irredeemable preference share
and perpetual debt instruments, the equity component that is recognized and measured as per
NFRSs as equity as well shall be presented under this heading.
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Share Premium

The amount of money collected on issue of shares in excess of its face value shall be presented
under this heading. The outstanding amount in this account shall not be considered eligible for
distribution of cash dividend.

Retained Earnings

The accumulated profits which has not been distributed to shareholders and has been ploughed
back in the licensed institution’s operations and is free for distribution of dividend to the
shareholders shall be presented under this heading.

Reserves

Licensed institution shall include the amounts received from allocation of profits or retained
earnings in connection with maintaining reserves or created from any other process. Normally,
amount shall be credited to this heading having debited the accumulated profit and while using
these reserves, the concerned reserve account shall have to be debited. Followings are the
additional clarification of account head under reserve.

(a) General Reserve:

General reserve is the statutory reserve. In this reserve, the amount transformed from
appropriation of net profit according to the Banks and Financial Institutions Act, 2073 shall
be included. No type of dividend (cash or bonus share) shall be distributed from the amount
in general/statutory reserve. Approval of NRB shall be required in order to use the amount
in this reserve.

(b) Exchange Equalization Reserve

Exchange equalization reserve is a statutory reserve. An institution which has earned
foreign exchange revaluation gain on foreign currency other than India currency has to
allocate 25 percent of such revaluation gain to this reserve as per provision of the Bank and
Financial Institution Act. Any amount allocated to exchange equalization reserve as per the
provision of the Bank and Financial Institutions Act, shall be presented under this heading.

(c) Fair Value Reserves

The fair value reserve comprises the cumulative net change in the fair value of financial
assets that are measured at fair value and the changes in fair value is recognized in other
comprehensive income, until the assets are derecognized. The cumulative amount of
changes in fair value of those financial assets shall be presented under this account head.

(d) Assets Revaluation Reserve

Any reserve created from revaluation of assets (such as Property & Equipment, Intangible
Assets, Investment Property) shall be presented under this heading. Revaluation reserves
often serve as a cushion against unexpected losses but may not be fully available to absorb
unexpected losses due to the subsequent deterioration in market values and tax
consequences of revaluation.

(e) Capital Reserve

The capital reserve represents the amount of those reserves which are in nature of capital
and which shall not be available for distribution of cash dividend. The amount from share
forfeiture due to non-payment of remaining amount for the unpaid shares, capital grants
received in cash or kind, capital reserve arising out of merger and acquisition etc should be
presented under this heading.

(f) Special Reserve
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Any special reserve that is created as per the specific requirement of NRB directive or
special instruction of NRB shall represent special reserve. The amount allocated to this
reserve by debiting retained earning account shall be presented under this heading.

(9) Capital Redemption Reserve

This head shall include the statutory reserve created for making payment towards
Redeemable Non-Convertible Preference Shares.

(h) Dividend Equalization Fund
For the purpose of maintaining uniformity in dividend payment, certain amount of profit
during the year of profit making may be transferred shall be presented under this account
head. Dividend may be distributed by debiting this account with the approval of the Board
of Directors and endorsed by the General meeting.

(i) Capital Adjustment/Equalization Fund

Any amount that is allocated from the amount retained profit to a reserve that is created for
the raising capital of the Bank as well as calls is advance amount to make up minimum paid
up capital amount shall be presented under this account head.

(j) Corporate Social Responsibility Fund

The fund created for the purpose of corporate social responsibility by allocating profit shall
be presented under this account head.

(k) Investment Adjustment Reserve

It is a regulatory reserve created as a cushion for adverse price movements in bank's
investments as directed by the Directives of Nepal Rastra Bank.

(D) Actuarial Gain/Loss Reserve

Actuarial gain or loss that represents change in actuarial assumptions used to value
employee obligations shall be presented under this account head.

(m) Regulatory Reserve

The amount that is allocated from profit or retained earnings of the institution to this reserve
as per the Directive of NRB for the purpose of implementation of NFRSs and which shall
not be regarded as free for distribution of dividend (cash as well as bonus shares) shall be
presented under this account head. The amount allocated to this reserve shall include
interest income recognized but not received in cash, difference of loan loss provision as per
NRB directive and impairment on loan and advance as per NFRSs (in case lower
impairment is recognized under NFRSs), amount equals to deferred tax assets, actual loss
recognized in other comprehensive income, amount of goodwill recognized under NFRSs
etc.

(n) Client Protection Fund

This fund constitutes amount allocated from profit as per NRB directives for the purpose
of the welfare of the customers.

(o) Other Reserve Fund

Any reserve created with specific or non-specific purpose (except stated in above) shall be
presented under this by disclosing accounting heads.

Brief Explanations on Accounting Heads of the Statement of Profit or Loss Account
1. Interest Income

The interest income recognized as per NFRSs shall be presented under this head. This heading
shall include interest income on loan and advance, investment securities except on those
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investment securities measure at fair value through profit or loss, cash and and cash equivalent,
due from Nepal Rastra Bank, due from BFls, loan and advances to staff etc.

Interest Expense

The interest expenses recognized as per NFRSs shall be presented under this head. The interest
accrued on deposits collected, debt securities issued, borrowings obtained, subordinated
liabilities, amount due to bank and financial institutions, due to NRB etc. shall be presented under
this heading.

Fees and Commission Income

Fee income is earned for diverse ranges of services provided by the institution to its customers.
Fee income arises on the execution of a significant act completed or from provision of services
service fees , Loan documentation fee, loan management fee, commitment fee, card issuance and
renewal fees, prepayment and swap fee, remittance fee, , brokerage etc. should be presented under
this heading. The fees and commission income that are integral to the effective interest rate on
the financial assets are included in the measurement of the effective interest rate and shall not be
recognized as income, however immaterial amount can be recognized in profit or loss account as
income.

Fees and Commission Expense

Payouts on account of fee and commission for services obtained by the institution shall be
presented under this account head. This account head shall include card related fees, guarantee
commission, brokerage expenses etc. The fees and commission expense that are integral to the
effective interest rate on the financial liability are included in the measurement of the effective
interest rate and shall not be recognized as expense.

Net Trading Income

Trading income comprises gains less losses relating to trading assets and liabilities, and includes
all realized interest, dividend and foreign exchange differences as well as unrealized changes in
fair value of trading assets and liabilities shall be presented under this account head.

Other Operating Income

Receipt of all other operating income not specifically provided under the income heads above
shall be booked and presented under this head. This shall include foreign exchange revaluation
gain, gain/loss on sale of available for sale securities, dividend on available for sale securities,
gain/loss on sale of property and equipment, gain/loss on sale of investment properties, operating
lease income, gain/loss on sale of gold and silver, finance income of finance lease etc.

Impairment charge/(reversal) for loan and other losses.

Impairment loss recognized as per NFRSs on loan and other losses shall be presented under this
account head. It shall includes impairment charge/reversal on loan and advances to customers,
loan and advances to bank and financial institutions, investment securities, placement with bank
and financial institutions, property and equipment, goodwill and intangible assets, investment
properties etc.

Personnel Expenses

All expenses related to employees of a institution shall be included under this head. Expenses
covered under this head include employees' salary, allowances, pension, gratuity, contribution to
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provident fund, training expenses, uniform expenses, insurance, staff bonus, finance expense
under NFRSs, cash-settled share-based payments etc.

9. Other Operating Expenses

All operating expense other than those relating to personnel expense are recognized and presented
under this account head. The expenses covered under this account head shall include office
administration expense, other operating and overhead expense, directors' emoluments,
remuneration and non audit fee paid to auditors, professional and legal expense, branch closure
cost expense, redundancy cost expense, expense of restructuring, impairment of non financial
assets, expense of corporate social responsibility, onerous lease provisions etc.

10. Depreciation and Amortization

Depreciation is the systematic allocation of the depreciable amount of an asset over its useful life.
Amortization is the systematic allocation of the depreciable amount of an intangible asset over
its useful life. Depreciation measured and recognized as per NFRSs on property and equipment,
and investment properties, and amortization of intangible assets shall be presented under this
account head.

11. Non Operating Income/Expense

The income and expenses that have no direct relationship with the operation of transactions
shall be presented under this head. The income/expense covered under this account head shall
include loan written off, recovery of loan, redundancy provision, expense of restructuring etc.

12. Income Tax Expense

The amount of income tax on net taxable profit shall be recognized and presented under this
account head. This account head shall include current tax expense and deferred tax
expense/deferred tax income.

Brief Explanations on Accounting Heads of the Statement of Other Comprehensive Income
1. Fair value reserve relating to investment in equity instruments

Net changes in fair value of equity instrument that are measured at fair value and the changes in
fair value is required to be recognized in other comprehensive income shall be recognized and
presented under this account head. The changes may be subsequently reclassified to profit and
loss in accordance with the relevant NFRSs shall also be deducted from the fair value reserve.

2. Changes in revaluation reserve

Changes in revalued amount of property and equipment, and intangible assets shall be presented
under this account head.

3. Cash flow hedge

When a derivative is designated as the hedging instrument in a hedge of the variability in cash
flows attributable to a particular risk associated with a recognised asset or liability or a highly
probable forecast transaction that could affect profit or loss, the effective portion of changes in
the fair value (losses) of the derivative is recognised and presented in Other comprehensive
income under this account head. The changes may be subsequently reclassified to profit and loss
in accordance with the relevant NFRSs shall also be deducted from the fair value reserve.

4. Net actuarial gain/loss on defined benefit plans
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Re-measurement gain/losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in other comprehensive
income and shall be presented under this account head.

Income tax relating to these items

The income tax relating to the items shown in other comprehensive income shall be presented
under this head.
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...................... Limited
Unaudited Financial Results (Quarterly)
Asat ... Quarter (...../...../200...) of the Fiscal Year 200.../200...
Rs. in '000
. This Quarter |Previous Quarter |Corresponding Previsous
S.No. Particulars EnQding Endﬁg Year%uarte?r Ending
1 Total Capital and Liabilities (1.1 to 1.7)
11 Paid up Capital
1.2 Reserve and Surplus
1.3 Debenture and Bond
1.4 Borrowings
15 Deposits (a+b)
a. Member
b. Public
1.6 Income Tax Liability
1.7 Other Liabilities
2 Total Assets (2.1 t0 2.7)
2.1 Cash and Bank Balance
2.2 Money at Call and Short Notice
2.3 Investments
24 Loans and Advances
25 Fixed Assets
2.6 Non Banking Assets
2.7 Other Assets
. Upto This | Up to Previous Up to Corresponding
8 Profitand Loss Account Quarter Quarter Previous Year Quarter
3.1 Interest Income
3.2 Interest Expense
A. Net Interest Income (3.1 - 3.2)
3.3 Fees, Commission and Discount
34 Other Operating Income
35 Foreign Exchange Gain/Loss (Net)

B. Total Operating Income (A+3.3+3.4+3.5)

3.6

Staff Expenses

3.7

Other Operating Expenses

C. Operating Profit Before Provision (B -3.6 - 3.7)

3.8

| Provision for Possible Losses

D. Operating Profit (C -3.8)

3.9

Non Operating Income/Expenses (Net)

3.10

Write Back of Provision for Possible Loss

E. Profit from Regular Activities (D+3.9+3.10)

311

| Extraordinary Income/Expenses (Net)

F. Profit before Bonus and Taxes (E +3.11)

3.12 Provision for Staff Bonus
3.13 Provision for Tax
G. Net Profit/Loss (F - 3.12 - 3.13)
. At the Eﬁd of At the End of At the 'End of _
4 Ratios This Previous Quarter Corresponding Previous
Quarter Year Quarter
4.1 Capital Fund to RWA
4.2 Non Performing Loan (NPL) to Total Loan
4.3 Total Loan Loss Provision to Total NPL
4.4 Cost of Funds
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AUDIT APPROACH

11

1.2

1.3

1.4

Brief description of the Audit plan with focus on the following areas, at minimum:
+ Declaration of Independence of Audit Firm and Members
 Standards followed

« Composition of the audit team

+ Audit schedule

Brief description of the Audit process and procedures

+ Audit areas' Risk Assessment

» Audit procedures adapted to mitigate identified Audit Risks
* Quality control mechanism

Brief description of the Sampling Procedure and sample size

+ Sampling methodology

» Sample size

» Use of system based approaches

Remarks on the execution of audit plan

» Execution of audit and the audit plan

» Problems encountered during the audit, if any

» Limitations of scope of Audit, if any.

2.  RISK MANAGEMENT SYSTEMS
Opinion on the following:

2.1

2.2

2.3

Credit Risk Management Systems

2.1.1 Brief description and comment on the adequacy of credit appraisal systems,

2.1.2 Brief description and comment on the adequacy of credit monitoring systems,

2.1.3 Brief description and comment on the adequacy of the credit recovery systems,

2.1.4 Adequacy of Policies and procedure for Write off of Loans,

2.1.5 Adequacy of Policies, guidelines and Controls over Off Balance Sheet Items.

2.1.6 Comment on the concentrations in the credit and investment portfolio,

2.1.7 Risk Management Committees and their effectiveness,

2.1.8 Overall audit opinion on Credit risk management.

Market Risk (Interest Rate, Liquidity and Foreign Exchange) Management Systems

2.2.1 Adequacy of policies, procedures and guidelines for the market risk management.
2.2.2 Adequacy of the system for measuring, monitoring and mitigation of Market risk.
2.2.3 Risk Management Committees and their effectiveness

2.2.4 Overall audit opinion on Market & liquidity risk management.

Operational Risk Management System

2.3.1 Adequacy of policies, procedures and guidelines for the Operational risk management.
2.3.2 Adequacy of the system for measuring, monitoring and mitigation of Operational Risk.
2.3.3 Risk Management Committees and their effectiveness

2.3.4 Overall audit opinion on Operational risk management.

3. INTERNAL CONTROL SYSTEMS
Opinion on the following areas:

3.1
3.2
3.3
3.4
3.5
3.6
3.7
3.8
3.9
3.10

Effectiveness of the Audit committee

Effectiveness of the Internal Audit Function

Rectification of the deficiencies identified in the previous internal and external audit reports
Adequacy of the controls in Credit operations

Adequacy of the controls in Treasury operations

Adequacy of the controls in Branch operations

Adequacy of control over Nostro Bank Operations

Adequacy of the controls in procedures related to expenditure

Adequacy of the control over fixed assets.

Adequacy of the Management Information System (MIS)
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3.11
3.12
3.13
3.14
3.15
3.16
3.17

Adequacy of controls over e-banking

Adequacy of controls in Information Technology and related support functions.
Effectiveness of the Inter-branch and agency Reconciliation function
Adequacy of controls to prevent and/or minimize Fraud and forgeries

Instances of Fraud and Forgery in the review period

Other Control Issues, if any

Auditors overall assessment of the internal control system

COMPLIANCE WITH APPLICABLE RULES AND REGULATIONS

Prevailing Statute, Act, Directive and Regulation, at minimum, in the following areas

4.1

4.2

4.3

4.4

4.5

4.6

4.7

Nepal Rastra Bank Act 2058

State whether the conditions as stipulated in Section 86 of Nepal Rastra Bank Act 2058 prevails, if

yes please specify.

Bank and Financial Institution Act 2073

4.2.1  Whether fees and benefits of Chairman and board members are as specified in AOA/MOA

4.2.2  Appointment, qualification and benefits of the chief executive

4.2.3  Profit Appropriation to General Reserve

4.2.4  Appropriation to Exchange Fluctuation Reserve

4.2.5 Distribution of Dividend

4.2.6  Whether the activities are within the scope as defined by BAFIA?

4.2.7  Whether prohibited activities are being pursued?

4.2.8  Control & notification of dormant deposit accounts and unclaimed dividend

Foreign Exchange Rules and Regulations (applicaple if any)

4.3.1  Whether foreign exchange transactions are properly recorded and reported in a timely
manner.

4.3.2  Whether transactions of Indian currency are made as per circulars.

Minimum Capital fund (Directive No. 1)

4.4.1 Computation of Core Capital, Supplementary Capital and Capital Fund
4.4.2  Computation of Risk Weighted Assets

4.4.3 Comment on the Capital Plan

4.4.4  Overall opinion on capital adequacy

Loan Classification and Loan Loss Provisioning (Directive No.2)

45.1 Comment on the Assets Quality and Classification

452  Adequacy of Loan Loss Provisions

45.3 Loan Classification and loan loss provision in respect of loan against personal/corporate
guarantees

45.4  Whether the adjustment and Write back of loan loss provision comply with the provisions
of the directive

4.5.5  Overall opinion on Loan classification & provisioning

Cedit Lending Limit (Directive No.3)

4.6.1 Bank's procedures to identify a group of related borrowers

4.6.2 Comment on the Facilities in excess of Single Obligor Limits, if any

4.6.3 Loan Loss Provision in case of borrowers availing facilities in excess of the SOL

Acounting Policy & Format of the Financial Statement (Directive No.4)

4.7.1 Comment on the Consistency of the Accounting Policies and financial reporting
framework.

4.7.2  Recognition of interest income from loans and advances

4.7.3  Reconciliation of Interest Receivable and Interest Suspense

4.7.4  Recognition of other interest, fees and commission and expenses.

4.7.5  Publication of annual accounts and periodical highlights

¥



4.8

4.9

4.10

4.11

4.12

4.13

4.14

4.15

4.16

4.17

4.18

4.7.6  Non-compliance/deviations in accounting policies followed as compared to prescribed
accounting policies by NRB/Nepal Accounting Standard

Risk Minimization (Directive No 5)

4.8.1 Mechanisms to minimize liquidity risk

4.8.2  Use of GAP Analysis and other mechanisms to measure and manage interest rate risk

4.8.3  Mechanisms to minimize foreign exchange risk

Corporate Governance (Directive N0.6)

4.9.1 Formulation and implementation of required plans, policies and guidelines

4.9.2  Code of conduct of Directors, Chief Executive and Employees

4.9.3  Cases of conflict of interest of Directors, Chief Executive and Employees

4.9.4  Mechanism to identify related pjrties promoters, directors or senior management.

4.9.5 Lending to directors, chief executive, employees (except as per employee rules) and their
related pjrties, if any

4.9.6 Level of Corporate governance and compliance of directives related to corporate
governance.

Implementation of Supervisory Findings (Directive No.7)

Auditor's finding on the status of compliance of directions given by NRB based on its onsite

inspections and offsite supervision.

Investments (Directive No0.8)

4.11.1 Investments in unlisted companies

4.11.2 Investment in companies with financial interest

4.11.3 Investment in shares of other bank/Fls

4.11.4 Investment in shares and debentures exceeding the limits

4.11.5 Review of the investment portfolio

4.11.6 Adequacy of provisioning requirements

4.11.7 Adequacy of investmet adjustment fund requirements

Reporting Requirements (directive No.9)

Comment upon the reliability of mechanism used for NRB reporting and the accuracy of such

returns

Sale or Transfer of Promoters Share (Directive No. 10)

4.13.1 Sale or transfer against the statutory requirements

4.13.2 Sale or pledge of promoter shares, during the lock-in period

4.13.3 Where the promoter of the institition is an entity, unauthorized transfer of ownership of
such entity.

4.13.4 Where the promoter of the institution is an entity, the availability of audited financial
statement of such entity for verification.

Credit Information (Directive No.11)

4.14.1 Mechanism to obtain required information from borrowers

Cash Reserve/Statutory Liquidity Requirement (Directive No. 12)

4.15.1 Comment on any exceptions on the maintenance of CRR as stipulated by the directive

4.15.2 Comment on any exceptions on the maintenance of SLR as stipulated by the directive

New Branch/Office Operation (Directive No. 13)

4.16.1 Unauthorized branches/offices/counters

4.16.2 Unauthorized transactions

Interest Rates (Directive No. 14)

4.17.1 Interest rate determination procedures

4.17.2 Mechanism to determine cost of fund, yield on earning assets and interest spread

4.17.3 Publication of interest rates

Mobilization of Financial Resources (Directive No. 15)

4.18.1 Concentration of deposits

4.18.2 Resource mobilization beyond the limit

4.18.3 Issuance of debenture and other debt instruments

R3IR



419

4.20

421

4.22

4.23

4.24
4.25

4.26

Amount receive forDeprived Sector Lending (Directive N0.16)

4.19.1 Comment on the exceptions observed in the deprived sector lending

4.19.2  Monitoring mechanism for utilization of deprived sector lending on a half yearly basis

Expansion, Contraction and Merger (Directive N0.17)

4.20.1 Fulfillment of the specified requirements for upgradation by the financial institution,
where applicable.

4.20.2 Whether the minimum capital, capital structure meet the stipulated pre-requisite
conditions for merger and/or acquisition, where applicable.

4.20.3 Trading status of stocks in the stock exchange.

4.20.4 Compliance of regulatory provisions on the Merger including Fit & Proper Test mentioned
in BAFIA, 2063 NRB Act, 2058 and Directives.

4.20.5 Overall opinion on Expansion, Constraction and Merger.

Know Your Customer, KYC (Directive N0.18)

4.21.1 KYC norms formulated and followed.

4.21.2 Adequacy of mechanism, procedures and documents for knowing the customer.

E-banking Directives (Directive issued by Payment Systems Department) No.21)

4.22.1 E-banking policies and procedures formulated and followed.

4.22.2 Adequacy of security maintained in the e-banking trasactions.

4.22.3 Adequacy of conditions on bilateral agreement with agents and third party.

Miscellaneous Directives (Directive N0.20)

4.23.1 Whether insurance agency service offered to its clients.

4.23.2 Authenticity of computer software used.

4.23.3 Preparation of documents in the devnagari script of Nepali language as stipulated in the
directives.

4.23.4 Compliance of taxation, including TDS, and mandatory provisions made by fiscal policy
of Government of Nepal.

4.23.5 Compliance of regulations and laws with respect to Auction.

4.23.6 Use of Refinancing Facilities availed by the NRB made as per the agreement.

Transparency and level of economy in the capital and operating expenditures.

Compliance with internal rules, regulations and guidelines

Comment on the overall state of compliance with the internal rules, regulations and guidelines.

Overall compliance of laws, regulations, circulars, directives and guidelines.

Comment on the overall state of compliance with the laws, regulations, circulars, directives &

guidelines.

OTHERS

51

52

53
54

55

Whether guarantees, all other contingent liabilities and off balance sheet exposures are properly
recorded and disclosed

Whether banks have entered into any contracts with related pjrties including the promoters,
directors, shareholders holding more than 1% and their undivided family

Compliance of pre-requisite conditions for Purchase of fixed assets

Compliance of regulatory relaxations issued to curb the impact of Covid-19 pandemic in
financial system (including reduction/discount on interest rates)

Any comments or issues, which the auditor feels appropriate to be communicated to the supervisor
and is not covered by the above.

CONCLUSION

6.1 Type of Audit opinion expressed in the final audit Report

6.1.1 Unqualified
6.1.2 Qualified
6.1.3 Adverse
6.1.4 Disclaimer
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6.2

6.3
6.4
6.5
6.6

Main reason for the qualified, adverse or disclaimer opinion on the financial statement produced,
where applicable.

Avreas of operation where it is exposed to excessive risk

The risk areas where FI has not been able to properly address these risks

Comment on the Major Problems faced by the FI

Overall opinion of the auditor on the operation and financial standing of the FI
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